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IRREGULAR DISCOUNT TRANSACTIONS. 


No greater evil can exist in the course of business operations 
than the loss of confidence between the money broker and his 
customer. From the highest in the mercantile ranks to the 
lowest in the retail department the effect is precisely similar, 
prejudicing, as it does, connexions, and eventually entailing dis- 
grace and ruin. The link is, necessarily, so close, and the tie of 
such a delicate nature, that the least suspicion or alarm is suffi- 
cient to destroy faith, and this accomplished the result, even to 
the strongest, must be most disastrous. It had been hoped that 
the exposure of late frauds and irregular dealings had, at least for 
the present, so cleared the path of the mercantile community 
from this system of trading, that whatever disaster ensued would 
in the main arise from misdirected adventure, and not from bill 
operations on an unsound basis, or from an accumulation of bad 
debts represented by paper. A merchant, or general trader, who 
has taken probably too sanguine a view of the future, or whose 
operations may suddenly be brought to a crisis through 
changing markets or political events, is not to be unmercifully 
dealt with because he is compelled to suspend, unless it should 
happen to turn out that he has proceeded in violation of all 
known principles and pursued a reckless career. But the case 
is very different, and the punishment should be the greater 
when it appears that a long course of trading has been followed 
at a loss, and that when gradually sinking step by step, instead 
of surrendering what there is for the benefit of creditors, a 
system is adopted by individuals of making available the credit 
obtained, by putting afloat in every conceivable channel manu- 
factured paper and bills based upon debts, the very existence 
and increase of which proved the hollowness of the trading 
VOL. XX. 











622 Irregular Discount Transactions. 


carried forward. The free negotiation of paper in the discount 
market, and the facilities afforded to every branch of business 
supposed to be conducted on legitimate principles, has opened, 
to a certain extent, the door to the almost illimitable circulation 
of this species of security ; and the eagerness with which favorite 
description of bills are sought for have frequently, before now, 
produced large ioss to those who have made them their chief 
market. Great, however, as is the competition that prevails, it 
is desirable that increased caution should be used, since not only 
metropolitan bankers and brokers may be deceived, but country 
bankers also, as their opportunities for inquiry are much less 
available than those of their London friends. It will be noticed 
in most of the recent cases, that, although the London banks 
and discount houses have suffered severely, provincial establish- 
ments have not altogether escaped; and it must be admitted 
that if the system had not fortunately broke down when it 
did, these latter institutions would have become much more exten- 
sively involved. 

The bills, as a class (though pretending to represent bond fide 
transactions), have ab initio been little better than waste paper, 
particularly those representing debts; as the position of the 
one firm was already sacrificed and could only be propped up 
so long as the other was supposed to be wealthy, and the public 
relied upon the presumed inexhaustible resources of the partners. 
To take the most humane view of things, the principal indi- 
viduals in these transactions must have possessed a purblind 
estimate of their own situation, or they never could have per- 
severed in their career. The maze of figures in which they were 
involved may, combined with a sanguine temperament, have led 
them to believe that a few years of struggling would either 
partially restore affairs or set them free; but cool examination 
and patient analysis could only have been necessary to have 
shown them the inevitable consequences of the mass of current 
liabilities by which they were unhappily surrounded. The inter- 
mixture of country with metropolitan engagements, the growing 
total of the respective accounts, and the difficulty of proceeding 
from day to day without the issue of additional paper, must 
have, if not permanently, ocasionally created a strong impression 
of the utter impossibility of eventually surmounting the diffi- 
culty. 

This was an aspect that did not at first present itself except to 
those who privately investigated several of the estates, but it has 
become confirmed since through the extraordinary revelations 
which have been made at various meetings; and the principal 











Irregular Discount Transactions. 623 


wonder now is, that the foundation of the credit having been 
comparatively slight, it could for so long a period have borne 
with seeming ease such an overwhelming mass of engagements. 
In the course of the proceedings which have taken place, a point 
has elicited notice, exhibiting the thoroughly reckless conduct 
of the majority of the subordinate firms engaged in the opera- 
tions. In justice to the great parent house mixed up in these ques- 
tionable dealings it must be stated that the books and accounts 
were most systematically kept; so correctly, indeed, that but 
a few days were required to submit a balance-sheet to creditors, 
including liabilities exceeding £1,000,000 sterling, and every 
kind of banking and discount account. Not so, however, with 
the majority of the other firms. In these instances, correct or 
approximate book-keeping has been the exception and not the 
rule; stocks have hardly or ever been properly taken, and it has 
almost been an axiom with the debtors not to rely on themselves 
or their own resources, but to look for deliverance through their 
leviathan supporters. This imbecility will, no doubt, be remem- 
bered whenever they enter into trading pursuits again, for though 
pardonable to some extent, the complete abandonment of these 
ordinary safeguards to commercial rectitude will not obtain the 
acquiescence of a commissioner in bankruptcy or of a body of 
inspectors. No circumstance can be more damaging than this 
to the credit of a trader who ever desires to recover his status, 
the national inference being that he, in the first instance, was 
fully alive to his position, or that he was wholly incapable of 
managing his affairs. A more healthy regulation can never be 
enforced than that of sound accounts accompanied by periodical 
investigation. 

The most serious feature that has been manifested throughout 
the enquiry connected with these indebted firms—and one has 
proved merely the reflex of the other—is the magnitude of the 
accommodation transactions. If in the larger estates the line 
can be drawn, it is only so far as the issue of paper on old debts 
is concerned, and renewals have been as frequent as any other 
mode of drawing, while accommodation paper in its broadest 
sense has been found to exist. In the smaller estates the excess 
of the system has been deplorably developed. Not only accom- 
modation bills have been circulated, but exchanges of paper for 
the express object of baffling enquiry have been resorted to, and 
with an ingenuity that has eluded the vigilance of the lynx-eyed 
—the second and third class discounters, so artfully have the 
arrangements been perfected. The recoil of the blow upon the 
infatuated dupes, who lent themselves to the system is, however, 
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now the stronger, for the opposition of the law, in its most 
vigorous form, is arrayed against them, and they will have to 
suffer the consequences, which cannot be other than Basinghall 
Strect and low class certificates, with suspensions running for 
more than an ordinary period. 
One consideration, however, is presented through the fright- 
ful amount of bill dealing, which these embarrassments have 
brought to light, viz., what is really accommodation and what is 
not. Advocates are, of course, as usual to be found, pro and 
con, the opinions of each being entitled to weight; though in 
the midst of the nice distinctions which are endeavoured to be 
drawn, every disposition is carefully shown to reprobate any 
irregularity. It was once remarked by an eminent financial 
authority, when a querulous creditor complained of a debtor 
having given accommodation acceptances, that the whole system 
of trade was based upon accommodation, although not the kind 
of accommodation alluded to. But, notwithstanding this distin- 
guished personage scarcely intended that his sarcasm should cut 
so deeply by the application of the illustration, it was not far re- 
moved from the truth. Accommodation paper in its worst form 
is undoubtedly that in which the trader has recourse to the use 
of the names of men of straw, who have simulated addresses and 
imaginary occupations ; and when circumstances such as these are 
discovered, no pains should be spared to inflict the largest pro- 
portion of punishment that the law will allow. The next step 
in the accommodation system—and here intrude very many of the 
transactions of which such just complaint is made—is where 
bond fide business has been completed, forming the original basis 
of paper negotiation, which, eventually, increasing terminates 
in over-drawing without an adequate value in goods. This is, to 
say the least of it, discreditable, and deserves severe condemna- 
tion ; but it is sometimes accompanied by mitigating accessories. 
The practice of renewals, with part payment in cash, is recog- 
nised, the object being to allow the debtor time to diminish his 
liability by gradual stages ; but it is not permitted that these re- 
newals shall go on indefinitely extending, becoming at last a 
mere mass of accommodation bills. Much less, however, should 
old debts have been drawn against, especially when discount and 
other charges were rapidly constituting them an aggregate, 
which it was highly speculative to consider could ever be reduced 
through the probable return of a fortuitous prosperity. Accom- 
modation is here clearly traceable on both sides—the interest of 
the debtor being to pacify his creditor by allowing him to draw, 
and the necessity of the creditor inducing him to avail himself 
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of the debtor’s liability. But the censure and the opprobrium 
it will always create, may, save in extreme cases, be expected to 
check it. It has been said that it is difficult to find in bill 
transactions, where accommodation begins, and where it ends. 
In this view, nevertheless, there is by no means general con- 
currence. The open credit system which is so freely in vogue 
among our first-class merchants has been cited as a case in 
point, because the facilities afforded may be abused; but even 
then it would be accommodation, and justly reprehensible if 
carried beyond due bounds. What the penalty ought to be for 
merchants, traders, and others operating on doubtful credit it 
is difficult to adjust ; but it should surely include more than 
an ordinary bankruptcy suspension or refusal of certificate. 
Many sound thinking individuals are of opinion that before any 
positive arrest of the evil can be effected a penal enactment 
must be introduced which will provide for meeting these es- 
pecial cases, and that it will be essential to make examples to 
deter others from taking so objectionable a course. But then it 
is urged, how will you be able to define what is and what is not 
accommodation? The answer is a ready one; if there be the 
slightest question in the matter make no hesitancy, but allow 
a jury composed of mercantile men to settle the difficulty. If 
on the one hand the culprits implicated can be proved to 
have misconducted themselves, then the sentence could not be 
impugned; and if on the other the allegation were unfounded, 
an open acquittal would be all the more satisfactory. Complete 
confirmation or complete refutation would, in either case, be 
the most desirable, and the law would not be brought into 
contempt through any hasty or ill-considered judgments. The 
whole matter at issue is, nevertheless, surrounded by intricacies ; 
but if sensible and honest minds were applied to the task of 
clearing them away, the labour would not be found dis- 
couraging, and the result would be extremely beneficial. At 
present we despair of seeing an active movement with the object 
of remedying this crying grievance, for as the Government have 
not been fortunate in their past legislative career, it is im- 
possible to say what may be their prospects in this respect 
hereafter. If bankruptcy administration is eventually to be 
modified, and modified with the*intent of affording increased 
protection to the creditor, clauses might be introduced in the 
next session of Parliament which would provide for punishing 
the wanton abuse of confidence, such as has been lately pour- 
trayed in more than one branch of business. 
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POSITION AND PKOSPECTS OF THE MONEY MARKET. 


Ir is usual at this period of the year to take a glance at the 
future, especially in relation to the prospects of the money 
market. If it were not ordinarily the case, the exceptional cir- 
cumstances attending the progress of the harvest, the doubtful 
appearance of trade, and the existence of foreign political in- 
fluences, would at this juncture render the subject worthy of 
investigation. Few persons looking at the current of events 
the last three months can have failed to premise, that the posi- 
tion of commercial affairs has assumed a less satisfactory 
tone, and that the exercise of prudence will be necessary to 
avoid the ill-effects invariably attending sluggish trade, pro- 
duced through the variable nature of the season and other co- 
operating causes. In the result, none can be more disastrous 
than the consequences which must follow from a failure of the 
crops, and it does not now seem to be doubted that they have 
received serious damage, though a strong difference of opinion 
is entertained of the extent to which they are likely to suffer 
from the prejudicial effect of continuous rains. The issue of 
combined influences such as these should therefore be narrowly 
watched, accompanied as they have been by impediments to the 
development of our mercantile career, both on the Continent 
and in the East. 

It is not too much to say, that ever since the beginning of 1858 
the position of things financial and commercial has been very 
far from satisfactory. Although, ina measure, a revival of busi- 
ness has taken place, and the effects of the panic of 1857 have 
been surmounted, so many foreign political complications have 
arisen, that it is difficult to conceive how such shoals and quick- 
sands have been escaped without inflicting more permanent 
injury than has been experienced. The Indian mutiny and its 
terrible disorganization have passed, but not without leaving 
a heavy weight of responsibility ; a fresh rupture with China 
has ensued, paralyzing business and occasioning in the end a 
large outlay; a war in Italy has taken place, which, through 
temporarily terminated by the peace concluded at Villa-Franca, 
will again be in all probability, fanned into existence through the 
revolution in Sicily; and if, as is supposed, a new collision 
should ensue between Austria and Sardinia, the result will, no 
doubt, be an European war. 

Serious as these facts, when placed upon record, appear, in 
connection with their influence upon business, closely following, 
_ also, have occurred the disarrangement through the introduc- 
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tion of the French commercial treaty, the doubtful revision 
of the tariff, the partial annoyance by the attempt to modify the 
state of our Indian finances, the apparent failure of the Indian 
Budget of Sir C. Wood, and the Home Budget of Mr. Gladstone. 
Surrounded by conflicting events like these—certain interests 
being altogether destroyed, whilst others were more or less in- 
jured—it is not surprising that the wheels of commerce have 
been clogged, and that the financial community have been in a 
situation of jeopardy if they stirred, comparatively speaking, 
further than from hand tomouth. And to augment, if possible, 
this tendency to contraction, the fright received from the late 
failures in the leather trade has occurred just when it was sup- 
posed we were emerging into a good summer and autumn business. 

But the greatest drawback of all has been the disastrous 
condition of the weather during the last four or five weeks, 
which leaves little hope, except through some extraordinary 
chance, of the crops maturing or being housed in anything like 
a useful state. Before this period the accounts were only 
unfavourable from certain districts, for although the complaint 
was that the harvest would be late, it was not spoken of as 
being generally deficient or likely to prove a failure. Now, 
however, after the effect of the late drenching rains and the 
prolonged absence of sunshine, the hopes entertained of the 
season being favourable are further than ever removed ; and the 
preparations which foreign governments appear inclined to make,. 
including France, to protect themselves from scarcity, would 
indicate that they view with apprehension the position of the 
continental crops. America seems to be the only country 
blessed with an abundance—a circumstance that has already 
revived her drooping energies, and given a fresh stimulus to 
activity, having even led to a recovery in the shares of many of 
the railways from their late depreciation. Her surplus of bread- 
stuffs will be available, and will find a ready market here and 
elsewhere ; but it is not difficult to see that a rise in prices 
must take place, which will operate in two ways, viz., to the 
prejudice of the buyer—first by an advance there, which, 
secondly, will be responded to by an equal if not greater 
improvement on this side. All these causes will, more or less, 
interfere with the smooth current of the money market, and 
create a disturbance which may be followed by more unsatis-. 
factory consequences than usual, through the dulness charac— 
terising business, and the embarrassments already experienced. 
To most reflective minds, the order of association stands as 
follows :—First, The years succeeding the panic of 1857-58 
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- have been fraught with too much political toil and anxiety, 
arising from foreign relations, to allow business to have been 
conducted with such prosperous results as to have placed many 
establishments in a position to accumulate large resources or 
materially strengthen their general status. Manchester, it is 
said, may be taken as an exception; but in this instance it 
is believed that profits have been largely over-estimated. 
Second. The spirit of competition keeps every branch in a 
state of tension, and the small returns secured on a large 
expenditure, render the necessity of seeking financial assistance 
a more universal element in every-day life than it was ten or 
fifteen years ago. Hence, one reason for the average rate at 
which money is maintained, and the small pressure requisite to 
increase the demand. 

Third. Although the Australian and Californian gold dis- 
coveries have greatly augmented the supply of bullion, the pro- 
portion of the increase of trade is largely in excess of the balance 
of the metallic reserve in the Bank, and as the note circulation 
of the country has undergone little or no change, bills have been 
much more freely introduced, by which there has been a great 
abuse of the credit system. This, nevertheless, when discovered, 
always reacts with great severity upon those who inaugurate it 
and the branch of trade with which it may be connected. 

Fourth, The condition of trade in the East, Australia, and 
America, has been subject to considerable fluctuation, and in the 
case of Australia panic symptoms have been felt, which have 
created caution, and from Port Phillip itself limited the re- 
mittances, because it has been thought requisite to keep a larger 
supply of goid in that and the neighbouring colonies. Fiscal 
alterations have interfered with business in India; and in America 
it is only within the last few months that any revival has 
occurred. 

Fifth. With this tendency to depression, and the avenues of 
the export trade in a measure choked, the natural elasticity of 
the markets has been destroyed, the uncertainty following the 
course of events abroad restraining any special development. 

Sizth. The money market throughout this period has not 
been free from variation ; and on particular occasions the pressure 
has been stimulated by the necessity for the discount houses to 
guard against the inconvenience experienced at the end of the 
quarter and before the payment of the dividends. If, therefore, 
when money is comparatively plentiful, they would have recourse 
to curtailing accommodation, what might they not do if a 
stringency, in the full sense of the term, should arise ? 
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Seventh. With affairs in such a doubtful position as this ; 
bad business throughout nearly a year; partial loss of confidence, 
owing to the suspensions in the leather trade; and the gloom 
and despondency increased by weather which certainly must 
greatly damage the crops, if it does not entirely annihilate them, 
the advanced autumn and winter cannot be entered on without 
serious misgivings as to the price of food, the condition of 
credit, and the average value of accommodation. Sound, thinking 
people, although they hesitate rashly to predict a crisis, cater- 
tain good grounds for supposing that extreme rates of money 
will rule, and that some distress cannot fail to be encountered. 

How far these vaticinations may prove correct, and how soon they 
may be realized, it is not forustodetermine. Sufficient, never- 
theless, it is to know that they appear to be dictated by a sound 
view of the progress of affairs; and if short crops shall be the 
order of the day, with high prices verging on the present con- 
dition of credit, the result must be looked boldly in the face. 
With the ports opening in France to the admission of grain, the 
prospects cannot be viewed as encouraging; and though much 
of the danger might at the latest moment yet be averted by the 
advent of fine weather, still it is only prudent to prepare the 
public for any changes that may be supposed to be near at 


hand, and which must so largely tend to affect their peculiar 
interests. 





THE NEW SAVINGS BANK BILL. 

Mr. Gtapstone is a persevering functionary, whether in 
office, as Chancellor of the Exchequer, or out of office, in 
the ranks of the opposition. Clever, but crotchety, he will 
follow out his own views when he has the slightest chance. 
This is fully demonstrated by the way he has dealt with 
the Savings Bank question; and his apparent determina- 
tion to have some measure with that title. The last general 
measure having been defeated and withdrawn, he has introduced 
a short bill enabling him to invest the funds of savings banks 
in other securities, guaranteed by Parliament, besides Consols, 
Reduced, New 3 per Cents., &c. Included in the new category 
would be Turkish guaranteed 4 per Cents.; the securities, bonds, 
and debentures of the West Indian relief loans; Canada 
guaranteed debentures, and a few others of similar character. 
Terminable annuities are also to be made available in a more 
extended form. 

The object of the measure, Mr. Gladstone and his friends say, 
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is to make more beneficial investments with the savings banks 
funds. They will be enabled through this measure to obtain a 
higher rate of interest, with occasionally the opportunity of a 
more advantageous sale than is afforded by the other securities. 
The opponents of the Chancellor aver that this will not be the 
case in the long run; and that the prospect of present benefit 
will not be counterbalanced by the disadvantages of future 
inconvenience. In some instances he may make better pur- 
chases, but it is questioned whether for several of the securities 
there will always be a market, looking at the limited amount 
with which the brokers have to deal. Further, with the case of 
the terminable annuities, it is said there is another motive at 
bottom connected with raising money for national fortifications. 

The bill passed rapidly through the Commons, but when it 
came to be submitted to the House of Lords it was rejected on 
the plea that it was a measure in which no urgency was involved. 
The question of it Being a “ money bill” was then raised, and 
in order to prevent the least semblance of a collision between 
the two branches of the legislature, it was resolved to suspend 
the operations of the standing orders, and to take the second 
reading of the bill in ordinary course. 

The third reading having been effected, the Chancellor of the 
Exchequer is accorded the power which he has laboured so 
hard to obtain. Many of his supporters allege that he has been 
treated harshly in the discussion of the topic, and that the 
inuendo conveyed of affording him facilities for dabbling in the 
funds is certainly not merited. Some such allusion has been 
made in the course of the debate, but it was never intended to 
apply personally to the Chancellor of the Exchequer. Loose- 
ness of arrangement might lead to losses eventually, and the 
Exchequer bill forgeries are still in the remembrance of those 
whose experience dates back some twenty or twenty-five years. 
It is not forgotten, too, that the private secretary of a Chancellor 
of the Exchequer became involved in difficulties through Stock 
Exchange speculations; and that when the discovery was made 
he was obliged to resign an appointment, which, it was said at 
the time, was conferred with the view of quietly getting him out 
of the way. 

The following is the Act to give the power to the Chancellor 
of the Exchequer as already described — 


“ Act to make further provision with respect to monies received from 
savings banks and friendly societies. 

‘Whereas by the acts now in force relating to savings banks and friendly 
societies, various provisions are enacted for regulating the mode of investing 
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the monies received and to be received by the Commissioners for the Reduc- 
tion of the National Debt, from savings banks and friendly societies: and 
whereas it is expedient to make further provision for the investing of such 
monies : be it therefore enacted by the Queen’s most Excellent Majesty, by 
and with the advice and consent of the Lords spiritual and temporal, and 
Commons, in this present Parliament assembled, and by the authority of 
the same, as follows, that is to say :— 

“JT, The powers now vested in the Commissioners for the Reduction of the 
National Debt in respect of all monies remitted to them on account of savings 
banks and friendly societies, shall extend to Parliamentary securities, of 
whatsoever kind, created or issued, or which may hereafter be created or 
issued under the authority of any act or acts of Parliament, for the interest 
on which provision is made by Parliament, and to any stock or debentures 
or other securities expressly guaranteed by authority of Parliament. 

“TI. The Commissioners for the Reduction of the National Debt shall at the 
end of every year report to the Commissioners of Her Majesty’s Treasury, 
setting forth in detail the whole of the several transactions which shall have 
taken place during the course of the year, in the investment of all monies 
coming into their hands for savings banks and friendly societies, and 
of all the variations, if any, which may have taken place during such year 
in the securities held by the said commissioners for those institutions ; and 
copies of such reports shall be laid before both Houses of Parliament not 
later than the fifteenth day of February, if Parliament shall be then sitting, 


and if not then sitting, then within ten days after the next reassembling of 
Parliament.” 








THE HALF-YEARLY MEETINGS OF THE DISCOUNT 
COMPANIES. 


Dvurine several half-years the review of the business of the 
discount companies has presented steady and encouraging 
results. If their progress has not equalled that of some cognate 
institutions there has at least been no retrogression, and every 
inch of ground that has been gained has been securely kept. 
On the present occasion, however, the crisis in the leather trade 
has unavoidably told with great severity upon these establish- 
ments, although not to the extent that had been previously 
reported. It is clear that it is from no want of prudence that 
heavy losses have been suffered from this source, since even the 
wariest and most experienced houses have been deceived by the 
vast system of accommodation paper and overtrading disclosed 
by the failure of Messrs. Streatfeild, Laurence and Mortimore, 
and other kindred firms. In one sense, the late unfortunate 
events have not been without some mitigating effect. Although 
not the slightest warning foreshadowed the crisis, the discount 
companies, under their heavy losses, still retain their paid-up 
capital intact, the reserve and profits proving enough to meet 
the deficiency, This feature is peculiarly gratifying, since it 
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shows the prudence and care with which the management is 
carried on. Another encouraging circumstance is, that the 
confidence of the public has not for one moment been shaken. 
It might have been expected that the announcement of the 
wide-spread ruin in the leather trade, with whom the discount 
companies were known to conduct an extensive business, would 
be followed by a withdrawal of deposits, especially since rumour 
put down the losses at sums double or treble the actual amount. 
‘The case, however, stands precisely contrary. In the accounts 
of the two chief companies, the balances due to customers, con- 
sisting of deposit accounts, &c., show a steady increase over the 
previous half-year. 

The statement presented at the meeting of the National Dis- 
count Company showed a net profit of £)4,647, out of which a 
dividend was ordered at the rate of 5 per cent. per annum free 
of income-tax. The profits would have admitted of a larger 
dividend, but since making up the books the late suspensions in 
the leather trade were announced, and the directors consider it 
advisable to carry forward a good balance. The shareholders 
now feel the advantage of the reserve they have formed in pre- 
vious years, as with this fund to fall back upon a continuance of 
the ordinary dividend alone has been possible. The amount of 
bills held under discount from the failed firms is £46,831, bear- 
ing seventeen names besides Streatfeild’s. It is hoped that the 
ultimate loss will not exceed £20,000, but it may be £22,000 or 
£23,000. In no case, however, will tie deficiency, it is thought, 
come up to the present reserve of £25,988. It is fair to point 
out that the directors estimate the estates of the houses in ques- 
tion at a less value than has been put upon them by other 
establishments. The greater portion of the surplus premises of 
the company have been let at a rental of £1,830 per annum. In 
all other respects except in the case of the losses above mentioned, 
the business of the undertaking continues to progress satis- 
factorily, the liabilities and asscts representing a total on each 
side of £4,048,995 against £3,905,943 in the previous half 
year. 

Tke London Discount Company also show a steady increase 
in their operations, the figures representing an aggregate on the 
debtor and creditor side of the past half-year’s account of 
£2,785,513, while on the 3lst of December of 1859 they were 
£2,637,158. The balance of profit was stated to be £3,861, but 
no dividend was proposed, the whole being carried forward to 
meet the losses by the leather trade. In all other respects the 
business has been encouraging, and up to the close of last June 














Another “ Margin” for Contingencies. 633 


everything was thought to be in the soundest condition. At 
that time, however, the breakdown of the Messrs. Streatfeild and 
the other houses suddenly took place. The company hold bills 
under discount of these establishments to the amount of £52,000, 
of which £14,000 has been or will be paid in full. Of the remain- 
ing £38,000 it is impossible at present to form an accurate 
estimate, but the deficiency is not expected under any circum- 
stances to exceed £21,000, and will probably be less. These ac- 
ceptances bear the names of six firms. All the other accounts have 
been carefully examined and are perfectly reliable. The sum 
retained to meet contingencies has been over rather than under- 
estimated, a statement confirmed by the auditor Mr. Turquand of 
the firm of Coleman, Turquand, Youngs and Co., accountants. 
He also concurred in the valuation of the leather trade bills 
held under discount, his testimony being of the greater im- 
portance, since the books of many of the suspended houses have 
been placed with this firm. 

At the meeting of the Mercantile Discount Company divi- 
dends were declared at the rate of 10 percent. per annum out of 
the available profit of £3,349 leaving £419 to be carried for- 
ward. It was also resolved to carry £3,200 premium received 
on the allotment of some shares authorised at the last meeting 
to the reserve fund which now stands at £4,215. The 1,000 
shares still unplaced it was agreed should be offered at the same 
rate of premium as the last issue, viz, £2 10s. per share; the 
present shareholders to have priority over the general public. 
In this instance the business shows a decrease, the total being 


£1,316,897 in the present account, against £1,580,578 at the 
meeting held in January. 





ANOTHER “ MARGIN” FOR CONTINGENCIES. 


THE continuous wet weather has not only created apprehensions 
in the mind of the public, but it has also induced the govern- 
ment itself to look round and provide against any emergency. 
It was not supposed from the earliest of the estimates that the 
£1,000,000 of Exchequer Bonds, known to be in the hands of 
the commissioners, for the reduction of the National Debt could 
be redeemed in November when they became due, and therefore 
it was fairly premised that the Chancellor of the Exchequer 
would take powers to protect himself against that contingency. 
Capitalists and others, however, were scarcely prepared after alk 
the lavish promises identified with the conclusion of the French 
treaty, to see Mr. Gladstone come to the House of Commons 
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and ask for another £1,000,000 to assist him out in his plans, 
if by any mischance they should be frustrated through the 
unfavourable season. But he has done so, and he modestly 
asks for power, if necessary, to raise £2,000,000, either through 
the medium of Exchequer Bonds or Exchequer Bills, to be 
made available asindicated. Thus, with the China expenditure, 
the annual outlay for fortifications, the precautionary £3,000,000 
required for Indian service by Sir Charles Wood, and this new 
demand, the amount for the service of the country is gradually 
extending its proportions in a shape that must either carry with 
it enormous burdens by taxation or bring affairs into a state of 
confusion for which it will be difficult to discover a remedy. 
Annexed are the resolutions which have been agreed to : — 

“1, That, towards making good the supply granted to her Majesty, the 
commissioners of her Majesty’s Treasury be authorised to raise any sum of 
money, not exceeding £2,000,000 sterling, by the issue of Exchequer Bonds 
or Exchequer Bills. 

«2, That the principal of all Exchequer Bonds, which may be so issued, 
shall be paid off, at par, at the expiration of any period not exceeding six 
years from the date of such bonds. 

“3, That the interest of such Exchequer Bonds shall be payable half- 
yearly, and shall be charged upon and issued out of the Consolidated Fund 
of the United Kingdom, or the growing produce thereof. 








THE LONDON AND COUNTY BANK. 


In accordance with their usual custom the London and County 
Bank did not hold their meeting until after the commencement 
of the second month of the half-year, and therefore too late for 
a notice in our last number containing a summary of the pro- 
ceedings of the other banks. The enforced omission of the Lon- 
don and County Bank from the previous general review is now 
supplied. The present meeting was one of the most satisfactory 
that has taken place since the discovery of the Sadleir frauds. 
The litigation by which the claim of the bank upon the Sadleir 
estates in Ireland was impugned, has been brought to a virtual 
close by a decision in the Irish Court of Chancery, avowing, in the 
most explicit terms the bona fides of the directors of the London 
and County Bank, and the undoubted justice of their case. 
An appeal to the House of Lords is threatened, but the direc- 
tors have not the slightest fear of the result. From the adjust- 
ment of this suit the liquidation of the debts due to the bank 
has commenced, £18,144 having been received from Ireland 
already, and £35,015 more is coming forward in two or three 
months, There have been no losses whatever by the failures 
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in the leather trade. Compared with the previous year the 
increase in the customers’ balances, &c., is £746,935, being 
considerably larger than any other of the joint-stock banks. 
The new London office is expected to be completed for a com- 
paratively small sum. In consequence of the Pullinger frauds 
a close scrutiny into the affairs of the company was announced 
to have been conducted by the auditors, who have personally 
verified the balance at the Bank of England, and the cash, 
Government and other securities, &c. 





UNITY MUTUAL JOINT-STOCK BANK. 


Ar the Unity Bank meeting the accounts for the half-year 
showed a profit of £2,626, which would admit of a dividend at 
the rate of 24 per cent. per annum, with a small surplus. It 
was, however, considered more prudent to carry forward the 
whole sum. The bank will suffer but slightly from the failures 
in the leather trade, the loss on this account being not expected 
to exceed £500. The deposits and customers’ balances have 
increased to £139,057. 








THE NATIONAL DEBT. 


Tue Commissioners for the Reduction of the National Debt have given 
notice that £396,844, one-fourth part of the surplus revenue for the year 
ending March 1860, will be applied to the purchase of stock and Exchequer 
bills between the 6th July and the 30th September. The amount to be 
applied to the purchase of stock is £844, and to the purchase of deficiency 
bills, £396,000. 








THE ESTATE OF E. J. WHEELER, & CO. 


A dividend of 4s, in the pound is in course of payment under the estate of 
Messrs. Edmund J. Wheeler and Co., whose suspension took place some 
short time since in the Australian trade. 








SS 


THE ESTATE OF MESSRS. REID, IRVING AND CO. 


A FurtTHER dividend of 1s. in the pound has been declared under the 
estate of Messrs. Reid, Irving and Co., who failed during the crisis of 1847. 
This payment will make, with previous distributions, a total at present 
received by the creditors of 7s. in the pound, and a further payment of at 
least 1s. 6d. is fully anticipated. The endeavours strenuously exerted to 
realise, to the best possible advantage, the Mauritius sugar estates have been 
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successful, and it is from these that the remaining assets will be collected. 
If the ultimate dividend shall altogether reach 8s. 6d. in the pound, great 
praise will be due to the inspectors and those who have taken an active 
part in the final process of this liquidation for having achieved so satis- 
factory a result. 








THE NATIONAL BANK. 


Tue National Bank have declared a dividend for the last half-year at the 
rate of 8 per cent. per annum, with a bonus of 15s. per share, being 
together at the rate of 14 per cent per annum upon the paid-up capital. 








THE ROYAL INSURANCE COMPANY. 


Noruine could have been more satisfactory to the proprietors of the Royal 
Insurance Company than their late meeting; every element of success and 
prosperity being exhibited in the report which the directors presented. 
The favourable results must, of course, be attributed to the judicious selec- 
tion of business ; and while the board have to be congratulated on theissue 
of their management, it is necessary, at the same time, to point to the 
valuable assistance they have received from the services of their actuary, 
Mr. Dove. It must be remembered that the business of this thriving 
institution is secured wholly through the connection of the directors and 
proprietors, supported by the reputation which the office has itself achieved, 
and that it has not absorbed the business of any other office to increase the 
aggregate number of policies or the amount of premium. This is an 
important fact in the present condition of assurance concerns, and speaks 
very encouragingly for the position the Royal Office assumes in the ranks 
of these establishments. Glancing through the financial points of the 
report, it appears that the fire premiums received in 1859 amounted to 
£228,314, or an increase of £32,166 in a single year; the increase on the 
three years being rather more than 50 per cent. The section of the life 
department embodies the result of the actuary’s quinquennial valuation. 
This presents a balance of profits of £66,647, which enabled the company 
to apportion to the participating policies a bonus of 2 per cent. per annum 
on the sum assured. During the last year the number of life policies issued 
represented a total sum of £434,470 ; being the largest amount for any one 
year. The dividend proposed and agreed to was 3s., and a bonus of 4s. per 
share, with a further bonus of 2s. per share from the profits of the life 
branch, constituting in the whole a distribution amounting to 9s. per share, 
free of income-tax. The detail of Mr. Dove’s special report with appendix has 
been circulated in the shape of a pamphlet, and forms a very valuable docu- 
ment; disclosing, as it does, the entire monetary and life statistics of this 
branch of the business. The mortality experienced by this company appears 
to have been unusually low, the figures being illustrated by coloured dia- 
grams showing the ratio of progress, and the contrast with the other principal 
standards of mortality previously ascertained. Apart from its value to 
the Royal Insurance Company, its elaborate and perfect nature will, no 
doubt, render it an authority, for the time being, among insurance circles 
generally. 
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THE BANK OF FRANCE, 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France made up to Thursday, August 9th :— 


DEBTOR. 


F. Cc. 
Capital of the Bank e- 91,250,000 0 
Ditto, New 91,250,000 0 


Profits added to capital 
arising from _ interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857)... ae ius 

Reserve fund of the Bank 
and branches ... ° 

New reserve fund... . 

Bank property in addition 
to the reserve fund 

Notes in circulation (Bank 
and branches) ... «.- 759,926,725 0 

Bills to order payable in 
Parisand inthe branches 

Receipts payable at sight 
in Paris and in the 


1,510,527 65 


12,980,759 14 
9,125,000 0 


4,000,000 0 


8,244,211 49 


branches... 4 +» 11,075,489 0 
Credit of the Treasury ... 132,236,458 18 
Sundry accounts-current 221,993,637 19 
Do. in the branches 34,930,339 0 
Dividends not claimed ... 2,015,289 75 
Interest of scrip deposited 

or transferred « 
Interest on bills not ma- 

tured, in Paris and in 

the branches ... 7 
Re-discounted bills, ie, 

transfer of part of in- 

terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 

Surplus receipts, ie., over 
and above the amount 
provisionally set off for 

d debts 
Sundries ... eee 


2,473,208 99 


3,327,880 24 


1,216,446 20 


8,706,784 81 


F. 1,391,262,747 64 











Certified by the Governor of the Bank of France, 





CREDITOR. Pr. Cc. 
Cash in hand .-- 162,962,050 90 
Cash in the branch banks 386,187,051 0 
Coin due ... ose om 537,332 16 
Bills discounted, and not 

matured in Paris «.. 227,731,404 41 
Ditto in the branch banks 274,837,423 0 
Advances upon ingots and 


coined gold and silver... 1,268,700 0 
Do. in the branch banks 8,238,400 0 
Do. on French public secu- 

rities ... ae .-. 26,700,100 0 
Do. by the branch banks 14,878,100 0 
Do. upon railway shares 

and bends abs «. 47,950,700 0 
Do. by the branch banks 29,513,850 0 
Do. upon bonds of the 

Crédit Foncier... oa 581,900 0 
Do. in the branch banks... 510,600 0 


Do. to government in 
virtue of the conven- 
tion of June 30, 1848... 

Public securities belong- 
ing to the reserve fund 
of the Bankand branches 

Disposable stock of public 


35,000,000 0 


12,980,750 14 


securities sain «.. 53,708,840 38 
Immovable stock (law of 

June 9,1857) ... ... + 4,000,000 0 
Bank buildings and furni- 

ture isi 6,388,548 0 


Expenses of management 
for the Bank & branches 
Sundries ... aoe <a 
Rentes Immobilistes (law 
of 9 June, 1837) ...  ... 100,000,000 0 


527,420 21 
1,759,577 44 


F. 1,391,262,747 64 





De GeERMINyY. 


These accounts exhibit an increase in the cash in hand of £993,333, 
an increase in the bills discounted of £420,000, an increase in the Trea- 
sury balance of £186,666, and in the private accounts of £1,066,700. 
There has been a decrease in the advances, according to these figures, 
of £1,740,000, and of the notes in circulation a decrease of £1,100,000. 
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TRADE OF THE UNITED KINGDOM. 


Ture Board of Trade returns for the month of June were issued on the 
27th July, and show a falling off in the declared value of our exports, com- 


pared with June, 1859, of £1,429,437. 


The figures, however, are stated to 


have been influenced by the operation of a clause in a recent Act of Parlia- 
ment, which allows to exporters a delay of six days after the sailing of the 
vessel for the correction of their entries. Possibly, therefore, they would in 


their regular form have exhibited little variation. 


Annexed is a table of 


the increase and decrease under each head, from which it appears that, 
notwithstanding any diminution that may have been exceptionally caused, the 
shipments of linen and woollen yarns present a considerable increase :— 


DeEcLARED VALUE OF ExporTATIONS. 





























. on 1A% 
— a — 1859. | 1860. Increase. | Decrease. 
Apparel and slops... ss £228,873) £176,261) — £52,612 
Beer and ale oe ie. a 174,920 143,648 a 31,272 
Books a ee a 41,690 31,686 os 10,004 
ee ee 79,015 44,005 — 55,010 
Candles a a ae 12,714) 17,056 4,242 _ 
Cheese ..._ ... 8,243) 6,318 — 1,925 
Coal and culm on 351,758) 316,484 — 85,274 
Cordage and cables... ... 10,241) 12,726 2,485 — 
Cottons... a a ee 3,197,303] 2,555,169 _ 642,154 
Cotton yarn ... 00 soe ave 650,909) 561,153 _ 89,756 
Earthenware =... see aes 105,923) 94,343 - 11,580 
. Pee wi 11,506) 23,475 11,969 _ 
Furniture... .. int 17,082} 18,117 1,035 _ 
ere 44,472! 57,422} 12,950 —_ 
Haberdashery «4... ose 397,130 274,571 — 122,559 
Hardware ... 0. ee ee 828,973 240,142 _ 88,831 
Leather aie. ti 170,525 184,352 13,827 _ 
Linens ... 0. ceo 382,262 275,920 —_ 106,342 
Linen yarn ... ... M 81,828 113,441 31,613 _ 
Machinery ... 20. seo sso 261,323 289,139 27,816 _ 
Tron and steel ...  ... 1,125,543 956,562 _ 168,981 
Copper and brass... ... 156,895 193,330 36,435 -- 
9a ee 59,767 62,818 3,051 — 
Tin a oa er 139,582 133,177 — 6,405 
Oil seed i he aw ee 47,954 96,224 48,270 — 
Painters’ colours... ... 0... 28,892 35,696 6,804 _ 
Pickles and sauces... 32,568) 17,444 ~~ 15,124 
Plate and jewellery ... 32,786) 31,272 _ 1,514 
Salt ak 30 kee wa ae 25,325) 26,273 10,948 _ 
Silks i> dale 178,078, 164,064 — 14,014 
ne, oe oe ° 16,641 13,436 — 3,205 
a. nie one. ees. See eae 79,619 77,222 _- 2,397 
ee ae ae 20,355 25,963 5,608 — 
Stationery tea 70,669 52,384 os 18,315 
a 22,502 19,839 = 2,663 
Telegraphic wire and apparatus 40,073 244 — 33,859 
.. eee ea ae: 130,614 8,449 -— 2,165 
Woollens i ae at aa ae 25,230} — 316,344 
ROC OR. ss. sen see 139,023 331,408} 192,385 _ 
Unenumerated articles... ... 720,741 694,021 _- 26,720 
Total... ... ... .. | 10,665,891} 9,236,454 
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The total exports during the first six months of the year have been 
£62,019,989, against £63,003,159 in the same period of 1859, showing a 
decrease of £983,170, or about one and a half per cent, which, for the 
reason above mentioned, may be considered purely nominal. The changes 
have been as follows :— 


Increase. Decrease. 

January s+ eae ‘ i aon _— wee =£226,926 
February ... nate S om coe £1,107,797 one —- 

os wa ese ° eee eee —_— we £919,758 
ri wi on wi oa oe 21,710 ... _ 
May eee . we £463,444 ... _ 

woe si ae wo£1,429,437 


Compared with 1858 an increase is shown of £8,552,185, 


With regard to imported commodities, the arrivals of wheat and flour 
have still been much below those of last year, but the various other descrip- 
tions of grain have been largely taken. Butter, cheese, eggs, &c., have 
been received in increasing quantities—a result which, under the influence 
of our present high prices, must be expected to be steadily presented. The 
consumption of cocoa, coffee, spirits, wines, and tobacco shows an increase, 
but in that of tea and sugar there has been a decrease, 


Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 


























Months ending June 30, 1859, Imported. Home Consumption. 
and Jun 1860. 
omen, Mee 1859. 1860. | 1859. | 1360. 
Grain, wheat, qrs. ... .. . 645,823} 413,497) 645,823) 413,497 
Grain of other descriptions, qrs. 243,185 629,774) 243,185 629,774 
Indian corn, qrs.... ce see oe 46,986} 217,149; 46,986; 217,149 
Flour and meal, ewt.... ... .. 663,157 876,823 663,157 376,823 
Provisions—Bacon, &c., &c., cwt. 79,622 137,611; Free. Free, 
Butter and cheese,cwt. ... . 69.736) 88,081{ 68,420} Free. 
Animals, No. a oe 20,188) 33,166, Free. Free, 
Eggs, No. is: ae .| 17,415,800; 21,185,400, 17,416,000; Free. 
Sees 784,268) 1,358,714 230,177! 265,465 
Coffee, Ib. 1... 220 wee 3,032,649/ 4,368,433} 2,725,664) 2,814,900 
is, ais ei. ts 1,089,622} 1,254,549 1,376,672; 851,195 
_ * See aa 9,024,296} 4,384,896, 6,643,445) 6,354,452 
a 44,443 46,705 82,220) Free. 
Spirits, gallons ... ... ... 1,191,524) 1,117,507) 304,478 406,608 
ines, gallons ... ... 818,445} 1,485,584) 578,792} 707,628 
Tobacco, Ib... see vee sas 793,222} 869,185, 2,710,089] 2,883,182 
Currants and raisins, cwt. at 11,734 23,068! 33,703 44,574 
Lemons and oranges, bushels .., 49,370 63,505) 36,330| Free. 
Pepper, Ib. ... 0 vse se 133,059| 1,145,821! 235,468} 233,727 
Other spices, Ib. 225,657 116,628! 42,154| Free. 
Ditto, cwt. ... ... 748 2,687 | 2,339| Free. 





The following are the comparative imports and exports of raw material, 
showing an increase in each case except hemp and tallow :— 














640 Banking on a Small Scale. 























Months ending June 30, 1859, Imported. | Exported. 
Cen een Se, SOE, 1859. 1860. | 1859. 1860. 
Flax, cwt. 00.0 ce sce cee cee] 182,495] 201,725 — am 
ee ee 181,7 cos 74,603} — | — 
Raw silk, lb. 6s. em 871,7 922,957 181,690 413,185 
Cotton, cwt.. ae ae ae coxnee! 2,102,048} 139,873 219,085 
er ee 799) 23,540, 637) 3,406,291 | 4,442,468 
Tallow, cwt. see nee nee eel 90,577 a} 86 ,287| 236 | 353 








Of silk manufactures the totals stand thus -— 
























| Home Consumption. 


| 


Months ending June 30, 1859, Imported. 
and June 30, 1860. | 












1859. 1860. | 1859. 1860. 
Silk manufactures of Europe, lb. 61,077 90,418 59,991 Free. 
Ditto of India, pieces one 21,765 14,138 2,622 Free. 














BANKING ON A SMALL SCALE. 


Tue failure of Mr. Edward Harris Strange, of Ampthill, was recently 
announced, who, although carrying on the business of a draper and 
grocer, had also operated as a banker, his local position and credit being 
satisfactory. In consequence of these latter transactions, creditors 
appear in his balance sheet on deposit accounts for £11,879. The sums, 
of which this item constitutes the aggregate, are due principally to 
persons who entrusted him with their money, in amounts ranging from 
£5 up to £700, for which he allowed 4 per cent. interest, and the 
distress occasioned in the neighbourhood among the small thrifty 
classes is alleged to be exceedingly great. It seems certain that he has 
been insolvent many years, but the book-keeping being irregular and 
loose, he has proceeded with business to the present date. It transpired 
that Mr. Strange was at one period the agent to Messrs. Sharples and Co., 
the bankers of Hitchin. He was also treasurer to the Ampthill 
Savings Bank, though this debt, it is understood, will be fully pro- 
vided for by the other trustees. It is not alone in banking engagements 
that Mr. Strange has been imprudent, he has likewise committed 
irregularities in his ordinary trading, but although the prospects for 
the creditors are very unfavourable, it was agreed to liquidate the 
estate under an assignment. 
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THE ESTATE OF MESSRS. STREATFEILD, LAURENCE AND 
MORTIMORE, 


Tue meeting of the creditors of Messrs, Streatfeild, Laurence and Morti- 
more, whose failure in the leather trade, with enormous engagements, was 
announced on the 2nd, was held on the 20th July, and numerously attended. 
The principal representatives of the moneyed institutions in the City were 
present to watch the proceedings. The chair was occupied by Mr. D. Ward 
Chapman, of the firm of Overend, Gurney, and Co., assisted by their 
professional adviser, Mr. William Murray ; Mr. Charles Freshfield attended 
on behalf of the Bank of England; Mr. George Dawes, of Messrs. Dawes 
and Sons, for the indebted firm ; Mr. Clarke, of Messrs. Clarke and Morrice, 
for the London Joint-Stock Bank; Mr. White, the manager of the City 
Bank; Mr. Allen, the secretary of the Bank of London; Mr. Chaytor, the 
deputy chairman of the National Discount Company, and Mr. Webber, the 
manager; Mr. M‘Kenna, for the National Bank ; and Mr. Lawrence, of the 
firm of Lawrence, Plews and Boyer, and Mr. J. Linklater, of the firm of J. 
and J. H. Linklater and Hackwood, for general creditors. 

The following statement, prepared by Messrs. Coleman, Turquand, 
Youngs and Co., the accountants, was presented and explained by Mr. 
Wm. Turquand. 

Dr. Statement of Affairs, July 2nd, 1860. 
Creditors on deposit account ai aoe on a «. £68,820 19 8 
Creditors on open accounts, including a portion of bills payable 

to be retired by drawers for whose account they have been 

accepted, £67,148 12s. 1d.; less amount which may be claimed 
by consignors of goods from debtors £6551 7s. 8d., from 
bills receivable on hand £2,467 Os. 9d. ... a on oa 
Creditors on bills payable £151,678 0s. 5d., less £79,083 2s. 11d. 
which it is expected will be retired by drawers for whose 
account they have been accepted, leaving to rank against 

this estate ... ove see a oop eee coe w» 72,594 17 6 
Creditors partly secured for loans on bills receivable 

£40,693 178. 9d., less £18,483 11s. 11d., estimated value of 

bills held, and £1,848 10s. cash balances in hand, leaving to 

rank against this estate ... oom eee eve * ee 
Creditors fully secured for loans on shares and 

on bills receivable, deposited, and on bills dis- 


58,130 3 8 


20,361 15 10 





counted me ‘i ae £129,489 1 5 
Estimated value of securities held ies £152,610 19 6 
Less claims of creditors, as above pe 129,439 1 5 








Surplus to contra... coe rar £23,171 18 1 


Liabilities on bills receivable in cireulation ...£767,730 8 8 
Of which it is expected there will be paid 

in full £110,502 19s. 1d., amount held 

by creditors partly and fully secured 

£138,528 7s. 10d. ame eee eee £249,031 6 11 








Leaving to rank against this estate in £518,699 1 9 
Less balances in bankers’ hands £2,838 18s. 1d, 





and £1,320 shares held as security ... £4,158 18 1 
sai ———— 514,540 3 8 
Liability on notes of hand ... ere a oes ren «- 10,000 0 0 
Liabilities “ns en one oe ooo £744,448 0 4 
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Cr. 
Balance at Bankers :— 
Held as security against bills discounted £2,838 18 1 
Ditto, by creditors on loans ove ove eo 1,871 12 6 


£4,710 10 7 


Bills receivable on hand July 2nd eee £61,158 8 11 
Less £45,747 2s. 5d. written back included in 
debtors, and £2,467 Os. 9d. liable to be 

claimed by consignors of goods oe = owe 48,214 3 2 

Balance... ese eon pe 000£12,944 5 9 

Estimated to produce. ase a ow 556% 3 

—_——_——-_ £7,776 12 

Loss ane o ose ove oo £5,167 13 7 


Debtors good soe £43,350 12 11 
Less amount liable to be claimed by consignors 


of goods ove ove eos eee ow. 6,551 7 8 


Donbtful ... an we «0£217,670 4 1 
Estimated to produce ee eee w- «66,499 18 2 


Loss ae eee . es 151,170 5 11 

Bad, loss ... oo ove eee eve w+ 84,683 9 6 
Shares and sundry assets ... ee ose 20,376 12 

Shares held as security against bills discounted. 1,320 0 0 


Surplus securities £10,898 14s, 6d., upon — 10,898 14 
special questions arise £12,273 83. 7d... +. 12,273 3 7 


See contra ... £23,171 18s. 1d. £142,351 2 
Estimated surplus of the separate estates of a 
Thomas Laurence and Mr. Wm. Mortimore ... 60,000 0 0 


——_——-_ 72,273 8 


£214,624 6 
Deduct creditors to be paid in full ... . ° eee 483 12 
Expenses of realisation... eee * ° “ 


AssetS ass ww — “~ nm ... £214,140 14 3 


2 Statement of Deficiency, July 2nd, 1860. 
r. 
Liabilities, as per preceding Ji one ese eee ove ++» £744,448 0 
Profits from January Ist to June 30th... oe ace e- 15,736 16 
Reserve fund ... on — aa een + 43,796 9 
Bad debt reserve fund ooo si eee eco vee «. 6,148 11 
Partners’ Accounts— 

T. Laurence ove - £47,076 1 

W. Mortimore ... ‘ie ai on 38,801 3 10 


85,877 3 11 
Surplus from separate estates of Mr. Thos, Laurence and Mr. 
William Mortimore oe ote ee os ve = ewe = «60,000 0 0 


£956,007 1 7 
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Or. 
Assets, as per preceding page eee eve +o. £214,140 14 3 
Losses written off, as per preceding statement— 
On bills receivable in hand £5,137 168. 7d., on doubtful debts 
£151,170 58. 11d., on bad debts £34,683 9s. 6d. ase ... 191,021 9 0 
Estimated less on bills receiv able, deposited as ow a 
loans.. eco ee «77,001 18 11 
Loss on estimated value of property. cee ee eee «. 1,979 16 6 
Liability on notes of hand ... Pe one on «. 16,000 0 0 
Difference in books .. oo wake — coe 24 6 6 
Liabilities on bills receiv able ‘discounted ... £518,699 
Less amount of drafts in excess of balances 
due for account of Streatfeild and Co, 
£26,506 6s., ditto cana Mortimore 
andCo. .. aon sce - ee 56,860 5 4 
——— 461,838 16 5 


£956,007 1 7 


From the facts brought forward it appeared to be considered that 
Messrs. Streatfeild, Laurence, and Co. were solvent on the Ist of January, 
1857, but that between that date and July last the debts due to them, 
principally from firms with which they were closely allied, increased from 
£365,000 to upwards of £700,000. Although at the earlier period the 
amount was large, and it had still gone on augmenting, the partners hoped 
that they would be able to reduce it, and recover their position, first, from 
the sums which it was expected would be received from the Abergavenny 
estate of Mr. Vere Herbert Smith ; and, secondly, from the resources and 
profits of their own business. Under the Abergavenny estate, Mr. J. Herbert 
Smith, of Herbert Smith and Co., and Mr. Smith, of Messrs. Smith, Patient, 
and Co., believed they would be entitled to at least £18,000 each, and a 
similar share would, it was supposed, attach to Mr. Laurence, of Messrs, 
Streatfeild and Co., in right of his marriage. For the three years ending 
1859 the profits of their business as factors was £108,000, and the applica 
tion of these to the bad debts would, if it had continued in the same pro- 
a for a few years, have effected theobject. The suspension of Messrs. 

raper and Co., of Kenilworth, at the end of May, suddenly threw upon 
Messrs. Streatfeild, Laurence, and Co, engagements to the amount of 
£50,000, arrangements for £28,000 of which they had to meet; but in 
seeking further facilities in channels which before had been available the 
nature of their loss became bruited abroad, and suspicion was engendered, 
Instead, therefore, of securing support, they were, on the contrary, asked 
in several influential quarters to diminish their discount accounts, and thus 
were compelled on the 2nd of July to succumb. A variety of questions 
were put to Mr. Turquand for the purpose of ascertaining the nature of the 
bill transactions, and he stated that in the accounts the only accommodation 
paper which could be properly so called were engagements to the extent of 
£56,000 between the London house, the Liverpool house, and another firm. 
When, however, the debts of J. Herbert Smith and Co., and Smith, Patient, 
and Co. came to be probed, it transpired that they had increased through 
other failures which occurred some years ago, and out of those engagements 
arose bill transactions, bills being given in payment of those debts. As 
was at once agreed by Mr. Chapman and Mr. Chaytor, paper thus circulated 
could be termed little other than accommodation paper. The books, it was 
intimated, were admirably kept, and though, as factors, Messrs. Streatfeild 
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and Oo. had 900 accounts open, at any given date every information could be 
furnished. The explanations, though generally clear and precise, did not 
seem to afford full satisfaction, and after a short pause, Mr. Chapman said, 
that taking into consideration the whole circumstances of this failure, asso- 
ciated as it was with others, whose transactions had caused considerable loss 
to many moneyed establishments, it had been resolved to place the administra- 
tion of the estate under bankruptcy. It might occasion a further sacrifice ia 
the shape of dividend realised, but from what had transpired it was necessary 
that such should be the course of action. Messrs. Leyland and Bullins, the 
bankers of Liverpool, were determined that the Liverpool firm should pass 
through bankruptcy, and the London establishment must share the same 
fate. The announcement was received with applause, but, curiously enough, 
when a formal resolution came to be proposed, the majority of hands was 
opposed to the recommendation. It was at first presumed that the nature 
of the motion was misunderstood, but on its repetition a similar result was 
apparent, and then regret was expressed that a unanimous vote could not 
be obtained. It was, nevertheless, stated to be of little importance, Messrs, 
Overend, Gurney, and Co. having elected in their own right to go to 
bankruptcy. 








THE GENERAL MEETINGS OF CREDITORS IN THE LEATHER 
TRAD 


Ir was intended, but it has really been found impossible, to give the whole 
of the meetings of creditors in the leather trade. Indeed, it would require 
almost a special publication to effect that arrangement; but those who 
wish to examine them separately will have the opportunity of doing so, as 
they will be collated and arranged in the forthcoming issue of the Banking 
Almanac. Under this head it is therefore proposed to give ashort summary, 
especially as the principal estates have already passed into the Gazette, and 
many others are likely to follow. The meetings have spread over a period 
from the 22nd of July to the middle of August, and in no single instance 
have the balance-sheets exhibited a dividend of 20s. inthe pound. Hooper 
and Parkinson offered 5s. in the pound, but that was not accepted, and 
they have been made bankrupts. Thomas Randall, of Higham Ferrars and 
London, will pay 8s. 6d. in the pound, and the creditors appear disposed to 
accept the arrangement. James Armstrong offers 10s. in the pound, payable 
by instalments. William Dickins, of Northampton, effects an assignment ; 
the estate showing 3s. inthe pound. Donald and M‘Intosh propose 12s. in the 
pound ; but it is not quite certain that the creditors will accept the arrange- 
ment. W. A. Page pays 10s. in the pound by instalments ; but the estate is a 
very small one. D. Carpenter has arranged for 8s. in the pound; and it is 
thought he will be able to get through. W. and C. M. Mundy pay 12s. in 
the pound, and wind up under inspection, the feeling being tavourable. 
John Ridley, of Newcastle, after an examination of his affairs, pays 4s. in 
the pound ; but the creditors are not altogether satisfied. J.H. Mortimore, 
of Andover, proposed to pay 1ls.: it was agreed to make it lls. 6d. The 
estate of Mr. A. Waring exhibited 6s. 8d. in the pound, and the proposal is 
to pay 6s. 6d. According to the accounts of Henry Hacker only 4s. could 
be realised from the assets; but the creditors, to mark his conduct, would 
not accept less than 5s. in the pound, especially as the instalments were 
arranged at long dates. The creditors at the meeting of Smith, Patient 
and Smith were extremely indignant, the accounts only showing 4s. 6d, in 
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the pound. It was necessary, it was said, to place the estate in bankruptcy, 
to have a full investigation. The estate of Messrs. Richard and Joseph 
Clarke, now solely represented by the junior partner, exhibits 3s. 6d. in the 
pound, but owing to a desire for enquiry the assets will be administered 
through bankruptcy. The estate of John Baker, of Heathfield, Sussex, is 
to be liquidated under inspection; the statement prepared showing about 
5s. in the pound. 
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THE COVENTRY UNION BANK.—TITLE DEEDS DEPOSITED AS SECURITY.— 
WELCHMAN V. THE COVENTRY UNION BANK. 


Tis case was heard before Vice-Chancellor Sir W. P. Wood, on the 25th 
July. It wasa bill for delivery from the defendants, the Coventry Union 
Bank, of certain title-deeds deposited with them as a security for a debt 
due upon the balance of his account by Edward Haycock Jackson, with 
whom, in a sum secured by such deeds, the plaintiff was jointly interested. 

The circumstances were as follows :—By an agreement, dated the 21st 
of July, 1846, Robert Welchman charged his Bishop Itchington estates 
with payment of a sum of £1,000, to which the plaintiff and Edward 
Haycock Jackson were entitled as trustees, and at the same time deposited 
in their hands the title-deeds relating to the property. The deeds remained 
in the possession of Jackson, who in 1858 deposited them with the defend- 
ants, the Coventry Union Bank, to secure the balance of his account, 
which was then overdrawn. Jackson retired from the trust in November, 
1858, and the plaintiff, Henry Small, was thereupon appointed in his place 
as a co-trustee with the plaintiff, R. F. Welechman. Upon application by 
the plaintiffs the bank insisted upon retaining the title-deeds deposited with 
them by Jackson, and claimed a lien upon them for the debt due from 
him. ‘The plaintiffs had thereupon filed their bill for the purpose of com- 
pelling the bank to deliver up the deeds, submitting that Jackson had no 
right to deposit them as a security for his own debt, and that the company 
might, by using ordinary caution, and making proper inquiries, have 
ascertained the facts, which would have at once shown that Jackson had 
no power to pledge the deeds. 

Sir Hugh Cairns and Mr. Jolliffe were for the plaintiffs. 

Mr. Giffard and Mr. W. W. Cooper for the defendants, the bank, con- 
tended that they were entitled to retain the deeds as a security for their 
advances, unless it could be shown that they had been guilty of gross neg- 
ligence or wilful abstinence from inquiry likely to be prejudicial to their 
interests in trusting to the answers given by Jackson. 

The Vice-Chancellor, without calling for a reply, said that there must be 
a decree that the deeds be delivered up to the plaintiffs. The bank had 
distinct and positive notice that the deeds did not belong to Jackson only, 
but to the plaintiff also. Without any further inquiry as to the nature of 
this joint interest, they were contented upon this statement to take the 
deeds as a security for the balance due from Jackson. In the agreement 
of July, 1846, which was deposited with them, there was everything to 
lead to the inference of a trusteeship, and to have put them upon further 
inquiry as to the joint ownership, of which there was a plain recital. He 
did not impute any mala fides to the bank, but there had been gross care- 
lessness, and it was well settled that if a person lending money knew that 
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some one else was interested in the property offered as a security, and 
made no inquiry as to the nature of such interest, he took the security at 
his peril. There must be a decree for delivering up the deeds to the 
plaintiff with costs, but without prejudice to the rights of the defendants in 
such interest as Jackson had in the trust funds of the settlement at the 
date of the deposit of the deeds with the defendants’ bank, 





THE POWER OF ENFORCING AN UNREGISTERED DOCUMENT.—THE 
LIVERPOOL BOROUGH BANK VY. TURNER, 


Tuts case was decided by Vice-Chancellor Sir W. P. Wood on the 27th 
July. The short question was whether the plaintiffs could enforce an 
unregistered document, purporting to be an equitable mortgage of a ship, 
as against the assignees in bankruptcy of the mortgagees. In 1856 Robert 
Lamont, a member of the firm of M’Larty and Co., was indebted to the 
plaintiffs, the Liverpool Borough Bank, in a considerable amount, for 
advances made and bills discounted for him. Being pressed by the plain- 
tiffs for further security for the amount due upon Lamont’s account, the 
three members of the firm of M’Larty and Co. signed the following letter, 
dated the 30th of April, 1856 :-— 

“In consideration of your continuing the account of R. Lamont and 
making further advances, we agree that we will, whenever required, assign 
to you, or such persons as you may appoint, all our right, share, and 
interest in the said steamship ‘Italian,’ for the purpose of securing all sums 
of money in which R. Lamont and M’Larty and Co, are now, or may at 
any time or times hereafter become, indebted to you on any account, or in 
any matter whatever.” 

The “ Italian” was purchased by M’Larty and Co. in 1855, and at the date 
of the above letter was registered in the joint names of two of the firm, and 
of two other persons, M’Ausland and Denny, whose names were put upon 
the register to secure payment of bills drawn by them and accepted by 
M’Larty and Co. in discharge of the purchase money. Further advances 
were made by the bank to Lamont upon his account, and in September, 
1856, M’Larty and Co, were adjudged bankrupts. Previously to their 
bankruptcy M’Larty and Co. had effected a sale of the “ Italian,” and after 
discharging the amount due to M’Ausland and Denny, a balance remained 
out of the purchase money, which had come to the hands of the assignees 
under the bankruptcy. The plaintiffs, who were creditors of the bankrupt 
firm to the amount of £10,000, claimed to be entitled under the letter of 
the 30th of April, 1856, to this balance resulting from the sale of the 
“Italian,” now in the hands of the assignees, and for the purpose of estab- 
lishing their claim the present bill was filed. 

Mr. Giffard and Mr. Eddiss were for the plaintiffs; Mr. Rolt and Mr. 
De Gex for the defendants. : 

The arguments turned upon the construction of the various clauses of 
the Merchant Shipping Act, 1854, in reference to the mortgage and transfer 
of ships, the plaintiffs contending that an equitable mortgage of a ship 
without registration could be validly created. 

The Vice-Chancellor, in the course of a very elaborate judgment, in which 
he reviewed at great length the various clauses bearing upon the question 
in the Shipping Acts antecedent to the Merchant Shipping Act, 1854 (the 
17th and 18th Victoria, cap. 104), said that the great difficulty arose from 
the omission in that statute of the prohibitory words contained in the 
earlier Acts, that upon any transfer the instrument must contain a recital 
of the certificate of registry—‘ otherwise such transfer shall not be valid 
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or effectual for any purpose whatever.” The question was whether the 
legislature in the last statute had departed from that policy which had pre- 
viously prevailed, that all transactions affecting a ship should appear on 
the face of the register. That policy might be regarded in two aspects— 
either as a national or political policy regarding the interests of the 
country at large, or a policy affecting the transactions between indi- 
viduals, and determining what was the proper amount of evidence 
requisite to establish dealings with property of this descriptiom. Several 
new provisions were introduced by the 17th and 18th Victoria, cap. 104, 
but was the national policy hitherto adopted thereby altered? He could 
not find throughout the Act any trace of such an alteration. His Honour 
then referred to the various provisions of the Act as to the registration of 
British ships, their transfer, mortgage, or sale, and the transmission of 
interests by death, bankruptcy, &c., or by an means other than by a regis- 
tered transfer. It had been urged on behalf of the plaintiffs that by the 
omission of the expressly prohibitory words of the former Acts, coupled 
with the direction (sec. 43) that no notice of any trust, express, implied, or 
constructive, should be entered upon the register, the legislature had in- 
tended no longer to maintain the policy which had previously prevailed of 
requiring the clear transparent title to appear upon the register. If this 
had been clearly indicated in the Act, it must, of course, have been adopted 
by him. But, in truth, nothing of the kind was to be found. There was 
nothing to show any intention of effecting so very considerable a change in 
that which had been the policy of all former Shipping Acts. The question 
was no doubt one of great difficulty, and there was no authority having any 
direct bearing upon it. He should have been very glad if he could have 
given the plaintiffs the relief sought by their bill, but to allow a mortgage 
to be made in the form under which they claimed would be to contravene 


the provisions of the Act. So much, therefore, of the bill as sought relief 
in respect of the balance in the hands of the assignees from the proceeds of 
the ‘“ Italian’? must be dismissed. Upon the other portions of the bill there 
would be a decree in favour of the plaintiffs, with costs, except so far as 
the costs had been occasioned by the claim in respect of the “Italian,” upon 
which the plaintiffs failed. 





APPLICATION TO RESTRAIN THE UNION BANK OF LONDON PAYING A 
DIVIDEND.—FAWCETT V. LAURIE, 

Tus case was heard before Vice-Chancellor Sir R. T. Kindersley on the 

19th July. 

It was a motion to restrain the directors of the Union Bank of London 
from making, declaring, or paying any dividends to the shareholders except 
out of the profits or surplus funds of the bank, and from paying a dividend 
on the 20th of July, or from charging the capital, &c. The bill alleged 
that the directors were intending improperly to exercise certain powers 
vested in them, and averred that they had no power to pay any dividends 
except out of profits. The plaintiff was, with another person, a co-trustee 
of 110 shares. On the 3lst December, 1859, a dividend of £5 per cent. 
was paid; but in April, 1860, it was discovered that there had been a loss 
of £263,125 6s. 10d. by the frauds of Pullinger. ‘The bill alleged that the 
directors determined to continue paying the dividend, and to apply the paid- 
up capital to meet such dividends. On the 4th of July the following 
printed report was published :—‘ In accordance with the report of the 24th 
of April last the directors have appropriated towards meeting these frauds 
the reserved fund which was realised, i. ¢., £100,851 15s, 10d., and propose 
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to debit the capital account with the amount carried last year to the credit 
of that account from the reserved fund, £120,000; balance to be paid out 
of the profits of the year £31,156.” The plaintiff published in the news- 

apers a notice to the directors by name to hold them responsible for the 
oss sustained by Pullinger’s default, which had, it was alleged, been 
occasioned by the wilful neglect of the directors, requiring that the question 
of liability should be referred to arbitration, and objecting to the retransfer 
of the capital. The report of the directors was approved of at a meeting at 
which the plaintiff was not present. The directors then gave notice that 
they intended on the 20th of July to pay the dividend which had been 
declared, whereupon the plaintiff filed his bill. The case made by the 
directors was that Pullinger had committed these funds by means of fabri- 
cated pass-books, against which no care could provide. 

Mr. Glasse and Mr. Baker appeared for the motion ; Mr. Daniell, Mr. 
Anderson, and Mr. Burt appeared on behalf of parties interested. 

The Vice-Chancellor said that several questions had been raised, and he 
had come to a conclusion more or less on each ; but he should abstain from 
expressing his opinion on some to avoid prejudicing the case. The first 
question was whether the plaintiff had any locus standi or could sue, and 
that depended on the question whether he was a proprietor, and therefore 
if he were not he could not sue; or whether he had been guilty of laches, 
and therefore it was too late for him to apply, inasmuch as a dividend had 
been declared. In July, 1859, ata general meeting, there being a surplus 
of £120,000, the directors having power by the deed to deal with that in one 
or the other of two modes, exercised that authority, under the 103rd 
section, to declare any sums as bonus on all shares, and apportion a rateable 
proportion to each shareholder; so that having a surplus fund they had 
power to divide it, giving £2 to each share, and, having divided it, either 
actually paid that to the shareholders, or treated the £2 so much additional 
paid up as such; and there being £50 shares, £10 had been paid up, and 
therefore it would be as if £12 had been paid up instead £10 ; and it came 
to the same thing as if the directors had paid the £2, and they might then 
have made a call, and £12 would have been paid up. They attributed that 
to what they called capital, and when in their reports they spoke of debiting 
and redebiting capital they meant giving each shareholder so much benefit. 
In January, 1860, they declared a half-year’s dividend, which, knowing 
nothing of the loss, was legitimate. In April they discovered Pullinger’s 
frauds, and the amount of defalcations which remained after recovering 
£11,000—£250,000, as a round sum ; and then came the question what the 
directors should recommend, and they issued circulars on the 24th, stating 
what they recommended—although to persons not versed in banking and 
mercantile expressions it did not indicate very clearly what was intended— 
was this:—In July, 1859, they had carried £120,000 to capital, giving 
thereby to each shareholder the benefit of having paid up £2 per share, 
which they proposed to bring back to the surplus fund, to redebit capital ; 
and they had £100,000 which was clearly applicable to make good this loss. 
The effect of writing back this sum was, that whereas each shareholder 
stood previously in the same position as if he had paid up £12, he would 
now be in the position of having paid up only £10, and there would be only 
£40,000 left, and the £120,000 to be realised would enable them to make 
up the £40,000, and have still enough to make up a £5 per cent. dividend. 
This was on the 24th of April, and on the 18th of June the directors 
advertised a general meeting, and on the 4th of July circulated the report, 
a week before the intended meeting, on the 11th, which in substance was 
in accordance with the circular of the 24th of April—the balance sheet: 
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representing the state of matters. The main question was whether that 
was within the powers of a general meeting. The directors abstained from 
declaring a dividend before the meeting, which they could do, and usually 
did; but here it was contingent upon the redebiting, because not within the 
powers of the directors, but only of a general meeting, whether their 
recommendation should be adopted and the dividend declared, or, in other 
words, whether the majority could bind the minority. On neither that or 
the other questions would his Honour decide this motion, but on the ground 
established by Lord Cottenham in the case of “ Carlisle v. The South Eastern 
Railway Company,” and, having examined that case carefully, his Honour 
came to the conclusion that the ground in that case applied in this case in 
substance, and then his Lordship refused to grant an injunction as to the 
dividend declared, but granted it with respect to future dividends, Acting 
upon that authority, therefore, as to the dividend which had been declared, 
he could not grant the injunction. With regard to the rest of what was 
asked, it was unnecessary to the protection of the plaintiff that these ques- 
tions should be decided ; and, moreover, it would be deciding on the merits 
of the case, and, therefore, the rest of the motion would stand over till 
the hearing of the cause. 


Reports of Joint-Stock Banks. 


UNITY JOINT-STOCK BANK. 


Tae annual general meeting of the shareholders was held on the 27th of 
July, at the London Tavern, Bishopsgate-street: Mr. Alderman Mechi in 
the chair. 
The Secretary (Mr. Birch) read the following report and balance-sheet : 
“‘ The directors submit the half-yearly statement of the business of the 

bank to the shareholders. From this it will be seen that, during the period, 
the earnings, after making ample provision for bad debts and payment of 
interest of customers, are £4,517 18s. 9d.; and that, after payment of 
expenses, there is an available net profit of £2,626 6s. 2d., which is suffi- 
cient to pay interest for the past half-year on the share capital of the 
association at the rate of 2} per cent. per annum, and leave a surplus of 
£407 1s. 2d, The directors, however, do not propose to make this distri- 
bution, as they consider the interests of the bank will be thereby best 
served. The directors feel it to be a source of congratulation that the 
bank will suffer very little loss by the recent failures in the leather trade. 
They again solicit the co-operation of the shareholders in the introduction 
of new business and the increase of current accounts, feeling as they do 
that nothing more is now required to insure the prosperity of the institu- 
tion.” 

“ Balance-Sheet, June 30th, 1860. 

rT. 

Paid-up capital wee tee eee eee 
Amount due on current and other accounts ... ose aia 
Balance of interest account, after payment of interest to 

customers, and making provision for bad debts ens 4,517 18 
Balance of profit and loss account, as per last report, 

£3,408 4s. 4d. Less £1,500 written off preliminary 

expenses, and £1,500 old losses ... ove an a 


£179,195 0 
139,057 6 


408 4 
£323,178 9 


———— 
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Cr. 
Preliminary expenses, as per last report, £34,148 15s. 6d. 

Less £1,500 written off, per profit and loss old account £32,648 15 6 
Investment in bank premises, including the Brighton free- 





hold ... * ove wi Re ne o ove 24,450 7 1 
Loss on bills discounted, as per last report, £39,679 19s. 7d. 

Less £1,500 written off, per profit and loss old ac- 

count on ase ae eco kee eae aaa 38,179 19 7 
Current expenses from 31st of December, 1859, to 30th June, 

1860 ... eee eco ese eee ove vee eee 2,299 16 11 
Bills discounted, loans to customers, &c. ... eee ane 177,268 17 9 
Cashin hand... ove see coe eee see vee 48,330 12 11 

£323,178 9 9 
ET eR 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses from 31st December, 1859, to 30th of 
June, 1860 ... oe pe ai ove ove oe £2,299 16 11 
Balance, after making provision for bad debts ove ove 2,626 6 2 
£4,926 3 1 
Cr. 
Balance of interest account, after payment of interest on 

customers’ balances Si ‘cate on “ee eco £4,517 18 9 
Balance of profit and loss account, as per last report 

£3,408 4s. 4d. Less £3,000 written off preliminary 

expenses and old losses... ove ove ove ese 408 4 4 

£4,926 3 1 





The Chairman, in moving that the report and accounts be adopted, said 
the proceedings of the last six months might, he thought, be considered on 
the whole satisfactory. The directors had thought it prudent to do a safe 
business rather than an extensive one, and he was happy to say that the 
loss did not exceed the average losses which Mr. Terry had hitherto so 
successfully limited. The deposits would, he believed, have increased but 
for the large and sudden rise in the rate of interest, which led many 
persons to diminish their balances in order to avoid paying an additional 
two per cent. for money. They had been particularly fortunate in avoiding 
bad debts to any considerable extent in connection with the recent heavy 
failures. They had many accounts in the leather trade; and he confessed 
he trembled when he saw the report of Messrs. Streatfeild’s failure. But 
on going to Mr. Terry he found that the bank held very little paper con- 
nected with that trade, and that most of it emanated from parties who 
were quite able to make good the loss. Although Mr. Terry said that they 
might lose £500, there was reason to hope that they would not lose even 
that. He thought that that showed exceedingly good management on the 
part of Mr. Terry, and showed that their business was with persons who 
were not of a speculative class. (Hear, hear.) As they had now reached 
the termination of the third year under the new management, it was, he 
thought, desirable that they should see whether their position as a com- 
pany had improved, and if so to what extent. Accordingly he examined 
the books the other day with the view of instituting a comparison, He 
need hardly tell the meeting that the first year of their existence—that 
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receding the new management—was a year of great expenditure, of great 

osses, and of some extravagance. At the end of that year it became 
necessary to make a change altogether in the management. In the first 
year of the new management, which terminated in 1858, the expenses were 
£14,373, and the loss upon the business of the year was £2,514; in the 
following year the expenses were reduced to £6,929, and there was a net 
profit of £1,901 ; in the year just terminated, the expenses were reduced to 
£4,567, and the net profit was £5,047. (Cheers.) ‘To have jumped from a 
loss of £2,514 to a profit of £5,047 within three years might, he thought, 
be regarded as very fair progress, and he hoped the shareholders would all 
feel that it did some credit to the management generally. (Hear, hear.) 
The profit accumulated within the last six months must be dealt with by 
the meeting as it thought proper. On that subject the directors had nothing 
to add to what appeared in the report; but he knew that it was the strong 
opinion of Mr. Terry that it was desirable that the profit realised should 
be carried forward. (Hear.) A large portion of the surplus space in the 
bank premises was well let, though there was still enough to yield five or 
six hundred pounds if it were occupied. That was, in fact, the only means 
of further diminishing expenses, which were now as low in other respects 
as they possibly couldbe. The assets and securities were, he believed, fully 
worth the amount at which they were put down inthe accounts. The direc- 
tors had made a very ample allowance for anything that could arise in the 
shape of bad debts, and he had reason to believe that every shilling that 
was set down as an asset could be realised if necessary. Their west-end 
business now yielded a profit of about £700 a year after paying all 
expenses—a fact which he must say reflected great credit on the manager, 
Mr. Sykes. (Cheers.) The directors would be very glad to see an ad- 
ditional £100,000 in the form of deposits. That would make a great 
difference as regarded profits, especially as the expenses would not be in 
any degree increased. That object could only be secured by means of 
increased public confidence and increased assistance on the part of the 
shareholders themselves. In this latter respect there was, he considered, 
great room for improvement ; and, though he knew the difficulty of getting 
men to leave a bank with which they had been accustomed to do business, 
and for which they had acquired a sort of affection, he trusted that a larger 
number of shareholders would soon be induced to become customers of the 
bank. (Cheers.) 

Mr. Sherwood seconded the motion, which was carried unanimously. 

The Chairman then proposed the re-election of the retiring director, Mr. 
Deputy Bower. 

Mr. Cuthbert seconded the motion, and in doing so observed that success 
in banking was only to be secured through public confidence ; and to in- 
spire confidence out of doors he urged the shareholders to place their own 
deposits with this bank, remarking that if they took this course there would 
soon be a considerable difference in their balance-sheet. , 

The motion having been carried, 

Mr. Deputy Bower took the opportunity, in returning thanks, to refer to 
the zeal and attention displayed by the board, to promote the interests of 
the bank, and to state that he brought his own account to the establish— 
ment, feeling as much confidence in it as in the Bank of England. He had 
no doubt of its ultimate success, though it had been kept back by changes 
and things with which it had nothing to do itself. There could be no change 
in the monetary world, but all must suffer more or less, and the weak 
suffered most; and it was the operation of something of this kind that 
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revented the directors from bringing forward that day a more satisfactory 
Cebenee, But it was not to be supposed that plunder, forgeries, and fraud 
were to come continuously ; they seemed to come at particular times, and 
now that there had been two or three years marked by the evil perhaps 
they might go on for ten years more before anything of the kind recurred. 
What they wanted now to ensure success was the confidence of the public, 
and honesty and integrity on the part of the establishment. 

The Chairman, in moving the reappointment of the auditors, mentioned 
that although their deposits had not increased, 90 new accounts had been 
opened within the last half-year. 

The motion was carried, and 

Mr. Gould acknowledging the vote, urged the shareholders to pay more 
attention to the affairs of the bank, remarking that if this had been done in 
other cases, they would never have heard of the frauds that had been 
perpetrated. 

Mr. Collins expressed the gratitude that he, as a shareholder, felt to their 
governor Mr. Mechi, for the exertions he had made on behalf of the bank, 
and for his personal sacrifices to restore it to public confidence. He moved 
a vote of thanks to the Chairman and directors. 

Mr. Cuthbert seconded the motion, which was carried unanimously. 

The Chairman and Mr. Heywood briefly acknowledged the compliment. 

A vote of thanks to Mr. Terry, the manager ; Mr. Sykes, the manager of 
the West-end branch, and the other officers of the establishment, closed the 
proceedings. 


NATIONAL DISCOUNT COMPANY (LIMITED). 


Aw extraordinary meeting of proprietors was held on the 25th July at the 
London Tavern (Mr. F. N. Russell, M.P., presiding), to receive the direc- 
tors’ report for the half-year ending 30th June, and to declare a dividend. 

Mr. Price, the secretary, then read the following report :— 

“The acounts show that the gross profit for the half-year ending the 30th 
June last amounts to £37,247, and that after payment of the current ex- 
penditure, writing off the usual portion of the preliminary expenses, and 
reserving £17,366 for rebate of interest on bills not yet due, there remains 
a balance of £14,647. The directors regret, however, to add that since the 
closing of these accounts serious failures have arisen in connexion with the 
leather trade; but as at this early date it is impossible to estimate with 
accuracy the probable loss the company may sustain thereby, they propose 
that, after payment of a dividend at the rate of 5 per cent. per annum, the 
surplus be carried forward, to be dealt with in the next half-year’s account. 
The ‘Reserve Fund,’ with the interest that has accrued thereon, now 
amounts to £25,988,” 
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Balance-Sheet, June 30th, 1860. 


Dr. 
Capital called up—viz., £5 per share on 77,069 shares -. £385,345 0 0 
Amount due by the company on loans, deposits, &c. «-- 3,622,810 2 9 
Premises redemption fund os sae eee . oes 204 0 0 
Reserve*fund—31st of December,1859, £25,604 9s. 9d., six 

months’ interest thereon, at 3 per cent. per annum 

£384 1s. 4d. oe eee oe ove ove ose 25,988 11 1 
Amount at credit of profit andloss account... one ove 14,647 18 8 


£4,048,995 12 6 
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Cr. 
Cash at bankers... ooo §6€0.-s«s 87,148 11 2 
Bills discounted, government, and other securities, &e. .. 38,976,545 2 6 
Preliminary expenses a see eee ae ‘a a 1,500 0 0 
Premises in Cornhill si ate set ia ee = 43,806 18 10 
£4,048,995 12 6 
Profit and Loss Account for the Half-year ending June 30th, 1860. 
Dr. 
Current expenses, directors’ and auditors’ remuneration, 
income-tax, &c. ois cos eee axe £4,733 4 6 
Amount written off preliminary expense 8 - ove 500 0 0 
Rebate of interest on bills not due, carried to new account = 17,356 15 8 
Dividend at the rate of £5 per cent. perannum £9,633 12s. 6d., 
amount carried to new account £5,014 6s. 2d... =e 14,647 18 8 
£37,247 18 10 
Cr ————— 
Gross profits during the half-year ree or oe «. £37,247 18 10 








The Chairman said—If it were not for the unfortunate failures in the 
leather trade, I think I could scarcely have had the necessity of addressing 
you at all—I should have had merely to describe the progress during the 
past half-year as steady and uniform, and that we were fast approaching 
that period when, having formed that amount of reserve fund we 
considered essential to the security of the company, we should have been 
able then to increase our dividends. That the failure of this house is a 
serious misfortune no one can deny, but at the same time, though it may 
be no particular comfort to oursclves, it is still a proof that the affairs 
of this company have been conducted with caution and prudence, when 
we look at tse number of persons and large establishments who were better 
able to form an opinion as to the circumstances of those houses than we 
were, and who have been involved to a much larger amount. It is now 
that we find the value of our reserve fund, Without that we should not on 
the present occasion be in a position to declare a dividend, but we can now 
safely do so, owing to your forbearance in previous half-years in not 
requiring us to distribute more largely the profits made, but on the contrary 
prudently allowing us to retain an amount to meet any emergency of this 
description that might arise. And, gentlemen, you now have the advantage 
of this reserve fund. It will enable us to make an uniform distribution, 
not of a large amount, but still one that will preserve your capital intact, 
and leave—after providing for those losses which we have estimated after 
a liberal manner—a sum which will form the nucleus for the reformation 
of the fund, which we still recommend you strongly to continue. Under 
these circumstances we adhere to the recommendation we give in the report, 
viz., to make a dividend at the rate of 5 per cent., and I beg to move, in 
conclusion, that the report and statement of accounts be received and 
adopted and entered upon the minutes. 

Mr. Chute, deputy-chairman, seconded the motion. 

Mr. Marsh inquired how the reserve fund was invested, whether separate 
from the rest of the company’s funds ? 

The Chairman—We have a large amount invested in government securi- 
ties, and the reserve fund forms part of it. The reserve is not invested 
VOL. XX. 
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separately from the other capital, but is kept separate in the accounts of 
the company, and is perfectly secured. 

Mr. Marsh had put a question on the last occasion as to what further 
expenditure would be required on what he must still call the unfortunate 
premises in Cornhill; and the answer he received was, “* between £200 and 
£300.” He now found that the charge was set down at something over 
£1,100 more than was set down in the last accounts, and what he now 
wised to know was, whether any stop was likely to be put to this source of 
expenditure. 

The Chairman hoped they might be frequently called upon to make such 
outlays with the same profitable results. The expenditure for these altera- 
tions had enabled the directors to dispose of a portion of the premises at 
un annual rent almost equal to the entire outlay. 

Mr. Marsh thought it would be better to place such charges to the 
revenue, instead of to the capital. 

The Chairman—When you spend money to improve the property perma- 
nently it ought to be put against the capital. 

Mr. Marsh would like tv know whether they were to expect that the 
establishment in Cornhill would go on increasing in amount. It nowstood 
at £43,000; was there any probability of the account ever being closed. 

The Chairman—We consider the building account closed now. 

Mr. Marsh—But last year you told us that only between £200 and £300 
further outlay would be required ; yet here we have a further charge of over 
£1,100. 

The Chairman thought he had already given a satisfactory answer on 
that point. The outlay of £1,100 referred to had produced a return in 
the shape of rent of £1,000 a year. (Cheers.) 

Mr. Marsh—Is the redemption fund increased every six months or only 
every year ? 

The Chairman—There is £100 a year set aside for that purpose. 

Mr. Marsh—Can you tell me the probable loss that will arise to us from 
the failures in the leather trade? (Hear, hear.) I ask the question, 
because at the meetings of the London and Westminster and London Joint- 
Stock banks the directors gave to their shareholders an approximate state- 
ment of the estimated losses, which you do not. 

The Chairman—That is a difficult question to answer. If we were to 
assume the amount of our probable losses in the way that the losses from 
the same source have been estimated in other companies, we should state 
a sum which would send you away very satisfied indeed; but we do not 
think we should be justified in doing so. We are prepared to bear a much 
heavier loss than an estimate passed on that basis would give, and we think 
it would be more prudent not to give any opinion as to what we consider 
will be even an approximate estimate. 

Mr. Marsh—But you can tell us what is the total amount under discount? 
Hear.) 

, The Chairman—The total amount of the paper we have upon the houses 
that have failed is £46,831 16s, 2d. 

A Shareholder—How many names have you on the paper independent of 
Streatfeild’s, and how many of them are solvent ? 

The Chairman—There are seventeen names altogether, and all represent 
houses that have suspended, and consequently cannot be called solvent. 

Mr. Goodliffe believed the question to which an answer was required was 
what the directors considered would be the ultimate absolute loss. (Hear, 
hear.) The answer to that would enable them to judge how far the affairs 
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of the company were conducted with that prudence and caution which would 
entitle them to look forward to that success they had originally been led 
to expect. The Chairman had said that but for these unfortunate failures 
the company was in such a state of steady progress as would have speedily 
placed them in the position of being able to declare larger dividends, but 
when he (Mr. Goodliffe) looked back to former reports he found that so far 
from being in a state of steady progress they were actually in a state of 
stand-still, At their first division of profits they divided £7,776; the 
second was a loss ; the third half-year showed a profit of £4,920, and there 
was no dividend; the fourth they divided £19,691; the fifth £13,650; the 
sixth £11,000; the seventh £4,700; and the present, the eighth, £14,600. 
Those who had joined the company originally had certainly not expected 
that the dividend would be limited to 5 rer cent.,a rate of profit that might 
be insured without trouble by investing in Indian securities or guaran- 
teed stocks of various kinds, and far inferior to what other discount houses 
were realising. It was a question for consideration whether the low rate 
of dividend arose from some defect in the management, or from their having 
a larger amount of capital called up than they could find profitable employ- 
ment for. He had no particular proposition to offer, but he threw out the 
suggestion for consideration. 

The Chairman could only understand his hon. friend’s speech, seeing 
that it concluded with no motion, as intended to damage the company. 
Seeing that this was a company that depended on public credit and public 
confidence, such observations, made without the slightest foundation, might 
have an injurious effect. (Hear, hear.) If it was not the object of the hon. 
proprietor to depreciate the company, he would suggest to him that it would 
be far better to bring forward some substantive motion, which might be 
answered and decided by the meeting, than to throw out vague insinuations 
against the management, (Cheers.) No doubt they would all rather have 
10 per cent. dividend than 5, but circumstances had occurred which had 
prevented their making that rapid progress they had hoped for. Many of 
our large monetary establishments had had difficulties to contend with in 
their infancy, and this company had not passed the period of infancy yet. 
But he saw no reason why, if they adhered to the course they had hitherto 
pursued, and to the recommendation of the directors as to the reserve 
fund, they should not be in the end as prosperous as any of the older 
establishments alluded to. 

Mr. Slater wished for some explanation in reference to the large amount 
charged for rebate of discount, and the reason why that, while the gross 
— of this half-year were £37,000 against £31,000 in the previous 

alf-year, the net profits were less ? 

The Chairman—The explanation was simple. The monetary pressure 
in March had run up the rate of interest with great rapidity, and, con- 
sequently, diminished the amount of net profits. The advance in the 
current rate of interest in the same way accounted for the rebate of interest 
—— in the present accounts being larger in amount than in the previous 

alf-year. 

A Shareholder would like to have an analysis of the £4,733 charged for 
current expenses, and wished to know how much the directors received for 
their services. (Oh.) 

The Chairman—The remuneration of the directors has been reduced at 
their own instance from £3,000 to £2,000 a year. (Hear, hear.) 

A Shareholder—Can you give us some approximate idea of the loss that 
we shall ultimately sustain from the failures in the leather trade. It cannot 
damage the position of the company to do so; on the contrary I believe it 
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will tend to dispel many exaggerated rumours that have gone abroad. I 
have heard it stated that our loss will be as much as £70,000. 

The Chairman—lIt is our desire to give every information in the fullest 
and fairest manner ; but it is obviously impossible at present to afford any 
information that will guide you in forming even an approximate estimate 
in a matter of this kind. You have the same means of judging that we 
have, and you can scarcely expect us to see further into the future than 
yourselves, We believe that the other establishments which are losers by 
these failures have rather underrated their ultimate losses. At all events 
we do not expect any such successful liquidation. We have no idea but 
that the reserve fund will be amply sufficient to meet any loss we may 
sustain without touching the capital of the company, but that we shall have 
a large sum still standing to the credit of our reserve after providing for 
those losses. 

The Shareholder—You know more than we do of the names of the 
parties, and can therefore form a better judgment. I have heard that the 
reserve fund is totally gone. It would be better, I think, to give what you 
consider will be the loss. 

The Chairman—I should say from £22,000 to £23,000. We hope it will 
not be more than £20,000; but, as I said, our information is far too vague 
as yet to enable us to form an estimate. The sum I have mentioned, 
therefore, must not be taken as pledging the directors in any way, or as 
any guide to an estimate, 

Another Shareholder—You are sure it will not be more than £40,000. 

The Chairman—As near as we possibly can be of anything human. 
(Hear, hear, and laughter.) 

In reply to another question, 

The Chairman stated that the rental reccived on account of that portion 
of the premises in Cornhill which was let out was £1,830 a year. This 
was independent of the oifices occupied by the company. 

The motion was then put and carried unanimously, and the dividend, at 
the rate of 5 per cent. per annum, was declared. 

Mr. Washbourne moved, and Mr. Morrison seconded, a vote of thanks to 
the Chairman and the other members of the board, which having been 
unanimously agreed to, was briefly acknowledged by Mr. Russell, and the 
proceedings terminated. 





CARLISLE CITY AND DISTRICT BANK. 


Tue directors have declared a dividend of 5 per cent. and a bonus of 
9s. per share for the half-year ending 30th June, 1860, being equal to 
£17 4s. per cent. per annum, payable on the 9th of August next. The 

rofits for the half-year, after paying all expenses, amount to £5,398 8s. 2d., 

eing at the rate of £18 12s. 3d. per cent. per annum on the paid-up 
capital of £58,000. After paying the dividend and bonus, there will remain 
in the auxiliary fund a sum of £2,1425s.8d. The guarantee fund remains 
complete at £19,333 6s. 8d. Annexed is an abstract of the balance sheet :-— 


LIABILITIES. 
Capital stock ooo oo eve oe one eae ove £58,000 0 0 
Deposits, balances of account, and notes in circulation ii 317,560 13 1 
Guarantee fund ... eco me ais ha wis ai 19,333 6 8 
Auxiliary fund... ‘en eee oon eco one eee 1,731 17 6 
Net profits for the half-year... eee eee ia ae 5,398 8 2 








£402,024 5 5 



















Reports of Joint-Stock Banks. 657 


ASSETS. 
Bank premises, old and new, and at branch ... ove eee £7,096 15 7 
Cash and bills in the bank, advances on securities, &c. vee 394,927 9 10 


£402,024 5 5 











Profit and Loss and Auxiliary Fund. 














Dr. 
Property and income-tax, paid ... oe see eee £420 19 0 
Dividend and bonus to 30th June, 1860 ose ose ove 4,988 0 0 
Auxiliary fund for balance oe a ee 2,142 5 8 
£7,551 4 8 
Cr. 
Balance of auxiliary fund, on 14th anita: 1860 . eee £2,142 0 0 
Net profits, 30th June, 1860... oes awe oes 5,398 8 2 
Fees of transfer, &c., received . ase oe eee ose 1016 6 
£7,551 4 8 
By undivided profits as under :— 
Guarantee fund ose oon oe eee eee mit £19,333 6 8 
Auxiliary fund aes ina ‘iin oe ne = 2,142 5 8 








£21,475 12 4 





LONDON AND COUNTY BANK. 


Tue half-yearly general meeting of proprietors was held on the 2nd 
August, at the London Tavern: Mr. W. Champion Jones in the chair. 

After the usual preliminary proceedings the following report and state- 
ments of accounts were read by the secretary :— 

“The directors have the satisfaction to submit to the proprietors the 
accounts of the bank for the half-year terminated on the 30th of June last. 
It will be found that, after making full provision for bad and doubtful debts, 
the payment of current expenses, interest to customers, income-tax, and 
rebate on bills not due, and providing the usual Midsummer dividend of 5 
per cent. for the half-year, there remains a surplus of £8,708 to be carried 
forward to profit and loss new account.” 


Balance-Shect, London and County Bank, June 30th, 1860. 


T. . 
Capital paid up... eve cee soe eo eee - £500,000 0 0 
Reserve fund ad - nee por 110,000 0 0 
Amount due by the bank for customers’ ’ balances, &e. coe 9,366,127 7 11 


Profit and loss balance brought fromlast account £6,065 7s. 11d. ; 
gross profit for the half year £112,277 10s. 10d. ... oes 118,342 18 9 


—__—. 





£6,094,470 6 8 


Cr. 
Cash on hand at head office and branches £554,290 18s. 10d.; 
cash placed at call and at notice £892,845 48. 11d.. w» 1,447,136 3 9 
Investments, viz: — Government and guaranteed stocks 


£514,121 17s. 0d., other stocks and securities £109,68912s.7d, 623,811 9 7 


Carried forward £2,070,947 13 4 
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Brought forward £2,070,947 13 4 
Discotnted bills, notes ,temporary advances £3,489,486 14s. 4d. 
advances to customers on special securities £383,011 13s. Od. 3,872,498 7 4 
Freehold premises in Lombard Street and Nicholas Lane, free- 
hold and leasehold property at the branches, with fixtures 
and fittings ove eee ove ove eee soe evs 76,568 2 11 
Interest paid to customers.. pce 26,171 8 2 
Salaries and all other expenses at head office and branches, 
including income-tax on profits and salaries eco ose 48,284 14 11 


_£6.004,470 6 8 


Profit and Loss Account. 
Interest paid to customers... ose wae = eee oo £26,171 8 3 
Expenses, as above... iii - 48,284 14 11 
Rebate on bills not due, carried to new account. sil Seis 10,177 16 1 
Dividend of 5 per cent. for the half-year one oe 25,000 0 0 
Balance carried forward to profit and loss new account — 8,708 19 7 


£118,342 18 9 


Balance brought forward from last account ... £6,065 7 11 
Gross profit for the half. -year, after making — ision for bad 
and doubtful debts ae Bee nas on isis 112,277 10 10 


£118,342 18 9 


The Chairman—The directors now met the proprietors in order to 
render to them an account of their stewardship for the half-year termi- 
nating on 30th June last. The task was not a difficult one, as the six 
months which had intervened since the annual meeting had passed over 
without any peculiar commercial pressure or distress ; their business had 
gone on without any serious interruption, and the money market had been 
moderately easy. Recently calamities had arisen from failures in the 
leather trade, but happily they had been unattended with loss to this bank, 
either in respect to discounted bills now realised, or in prospect. On the 
other hand, the deposits in the coffers of the bank, that great, that unmis- 
takable proof of confidence, showed an amount of £5,366,127 on customers’ 
balances, &c., and this also without reference to their capital or the reserve 
fund, which showed the same rate of progress since the close of the former 
half-year. It was desirable to particularise the fact that their law affairs 
had prospered in Ireland. Mr. Eyres’ appeal, which he had communicated 
to the shareholders in February last, had been set at nought by the Lord 
Chancellor of Ireland to this time by a two-fold judgment, and he would 
give the meeting the concluding words on each occasion. The Lord Chan- 
cellor of Ireland, with whom the judgment rested, said, “it would be in- 
equitable in the highest degree to take from the bank a particle of what 
they had got in the pure innocence of fraud, and upon the faith of which 
transaction they had paid £95,000. The judgment of the court below 
must be affirmed with costs.” (Applause, ) The Lord Judges of Appeal 
affirmed this decision, and declared it was impossible to hold that the bunk 
was liable to any part of the incumbrances, or that they had got anything 
for which they had not paid an ample consideration. (Applause.) This 
enlightened decision was followed a fortnight since by a very natural con- 
sequence, in the shape of a remittance of £15,657 15s. 7d. New Three per 
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Cent. Consols, with interest received to about the same time, £805 5s. 1d., 
making together £16,463 0s. 8d. Notwithstanding all this, an intimation had 
been conveyed to the board that Mr. Eyres meditated an appeal to the 
House of Lords, and then there might be a question on that point; but the 
directors had every confidence that such a proceeding would simply result 
in a repetition of those judgments which had already been pronounced in 
the case. The prospect of further realisations in Ireland for the remainder 
of the year were very encouraging, under the auspicious circumstances 
which he had stated. They had already received, as he had shown, 
£16,463 0s. 8d. They had likewise obtained judgment against the Earl of 
Glengall’s estate for £1,381, together with a stock purchase of life interest 
amounting to £300, making together £18,144 0s. 8d. There were six or 
seven properties which were about to be sold, or would be sold in November, 
averaging about £35,105, so that the receipts would amount together to 
£53,159; and they had still further expectations from the Clonmore and 
other estates of great value, but they could scarcely expect to bring them 
into the current year, especially three of these estates, in November. But 
all these matters were helping forward, though they did not terminate the 
liquidation of an anxious account, but through the securities which they 
held they trusted a new era was opening to the bank; next year it was 
possible, if no untoward event arose, they might witness the final liquidation - 
of all these transactions, And now, leaving the Emerald Isle, he would turn 
to the balance-sheet. On the debtor side they would find that the capital and 
reserve fund were, of course, taken in the usual form. The total amount due 
by the bank to their customers for balances, &c., was £5,366,127 7s. 11d., 
and the gross profits for the half-year were £112,277 10s. 10d. It was, 
however, more particularly on the credit side of the account that he wished 
to dwell, because it would lay before the proprietors the employment and 
appropriation of this £6,000,000, and what constituted the sum total of all 
the accounts together. And with respect to the items of the accounts 
which had been placed before them in bulk since the establishment of the 
bank, it would be most useful if he separated these items, seeing that the 
aggregate increase of their balances, comparing the half-year ending the 
30th of June last, with that up to the 3lst of December last, amounted to 
£385,098 7s. 11d. ; and he would draw attention to where they would find 
this appropriation. He would deal with the increase and decrease in the 
six months from the 31st of December to the 30th of June last. In the 
cash in hand at the head office and branches there was an increase of 
£3,800 12s, 2d. ; in cash placed at call and at short notice, £23,538 15s. 1d. 
Under the head of investments—viz., in government and guaranteed stocks, 
there was anaugmentation of £12,688 3s. 3d.; on other stocks and secu- 
rities there was an increase of £14,479 5s. 2d.; on discounted bills and 
advances to customers in town and country there was an increase of 
£342,079 6s. 6d. There were two cases of decrease—namely, in the 
advances to customers on special securities of £5,374 7s. 1d.; and there 
was a decline on the item of freehold premises, arising from the sale of a 
portion of the premises in Hanover Square, of £1,611 10s. 4d.; on 
interest paid to customers there was an augmentation of £6,301 lls. 2d.; 
and on salaries and all other expenses there was an increase of £1,295 
lls. 10d. Of that sum, upwards of £800 had been expended ona quar- 
ter’s rent of new premises in Threadneedle Street. He had now given the 
increase, and after deducting the decrease of £6,985 18s. 3d., they would 
have a total of £397,197 6s l1ld., but then they had to take off, as 
belonging to profit and loss, £12,098 19s. This would leave the increase 
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already shown of £385,098 7s. 11d. (Hear.) The aggregate number of 
accounts kept at the bank on the 31st of December last, was, in town and 
country, 24,490, whereas on the 30th of June last they were 25,937, 
showing an increase of 1,447 accounts opened in the six months. They 
had 114 accounts of public companies, building societies, and corresponding 
institutions, which was a very fair proportion of such accounts. It was 
possible that in February next they would hold their meeting in the hall of 
the new building. They were likely to have thirteen tenders for the 
superstructure within a fortnight. In accordance with a recommendation 
made some two or three years ago, the board had resolved upon opening a 
branch at Farnham in a fortnight. (Hear.) The dividend of 5 per cent., 
he felt assured, would have disappointed no expectation. He trusted that 
as soon as the present weight was removed from the bank, their dividends 
would reach those of the oldest established banks. In conclusion, the hon. 
gentleman moved that the report be adopted, and printed for the use of the 
proprietors. 

Mr. Bernard, M.P. (a director), seconded the motion. 

Mr. Marsh congratulated his brother shareholders on the clear and 
satisfactory statement which had been put before them, and hoped that the 
prophecy of the Chairman would soon be verified, viz., that they would be 
_bumbered amongst the first class banking establishments of the City. 

The motion was then put and carried unanimously. 

Mr. Harrison (auditor) said, that after the report of the gigantic frauds 
which had been committed in another establishment, he felt it to be his 
duty to investigate most closely the affairs of this establishment, not that 
he supposed he would be able to pick any hole in its armour, but because 
he knew it would be satisfactory to the shareholders to know that it had 
been looked into and found perfectly correct. (Cheers.) In prosecuting 
that enquiry he had received the most willing aid from the directors and 
all the officers of the bank. He considered that their prospects with 
regard to the realisation of their securities in Ireland, and their property 
in Westminster, were most satisfactory, and that they had nothing more to 
do than to proceed in the same cautious way they had done, in order to 
make the bank a most prosperous concern, (Hear, hear.) 

Mr. Cox, in moving a vote of thanks to the directors for their able 
administration of the affairs of the bank during the past half-year, con- 
gratulated them on the full andexplicit account which had been laid before 
the shareholders on the present occasion. (Hear, hear.) 

Mr. Marsh seconded the motion, which was adopted nem. con. 

Mr. Huggins (a director) returned thanks. 

Mr. Green moved, and Colonel Spin seconded, a vote of thanks to the 
Chairman, after which the meeting separated. 





BANK OF EGYPT. 


An extraordinary general meeting of this corporation was held on the 3rd 
August, at the London Tavern—W., Tite, Esq., M.P., in the chair—for the 
purpose of receiving a report and statement of accounts, as audited for the 
half-year ending 30th June, 1860. 

The advertisement convening the meeting having been read, together 
with the minutes of the meeting of 2nd March, which were confirmed, as 
were those of an extraordinary general meeting held 22nd June last, the 
following report and statement of accounts were taken as read:— 
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“The directors have now to lay before the shareholders a statement 
(annexed) of their accounts for the half-year ending the 30th of June. 
The net profits, after making provision for bad and doubtful debts, amount 
to £11.148 9s. 10d., from w hich the directors recommend that a dividend 
be declared at the rate of 7 per cent. per annum, free of income-tax, After 
payment of the above dividend (£8,750), there will remain £2,398 9s. 10d. 
to be carried forward to the next account.” 


Balance-Sheet, June 30th, 1860. 


LIABILITIES. 

Capital paidup ... we ine eee eee ovo ww. £250,000 0 
Reserve fund eon ‘ie yee 13,164 3 
Bills payable, current and otheraccounts —... sin ove 341,031 9 


0 
5 
0 
Profit and luss (balance as below) ‘idle 11,148 9 10 





£615,344 2 3 
ASSETS, ETC. 
Cash £30,373 10s. 9d.; bills receivable, advances and other 
securities £582,168 10s. 10d.; office furniture £802 Os. 8d. £613,344 2 3 
Preliminary expenses... : ove soe 2,000 0 0 











£615,344 2 3 





Profit and Loss, June 30th, 1860. 


Dr. 
Dividend at the rate of 7 per cent. Per annum for the half-year £8,750 0 0 
Balance carried to next account.. ae eee te 2,398 9 10 





£11,148 9 10 





Cr. 
Net profits for the last six months, after providing for bad 
and doubtful debts, rebate of interest, current expenses in 
London and Egypt, and directors’ remuneration ... eee £11,148 9 10 








£11,148 9 10 








The Chairman said the accounts showed that up to the 30th of June last 
the business had been profitably conducted, so far as to enable the directors 
to pay the dividend suggested, after providing for all bad and doubtful 
debts. One of the principal points which had been constantly pressed on 
the directors had been the diminution of expenditure, and that to a certain 
extent had been carried into effect. They had had formerly two managers 
in Egypt, Messrs. Pasquali and Forssmann, at £1,500 a year each. They 
had subsequently sent out Mr. Rankine at £800, and they had thought it 
right to save the £1,500 in the case of Mr. Forssmann, and they had reduced 
the expenditure in Alexandria. They had appointed a young gentleman 
named Christian to be manager with Mr. Pasquali, and Mr. Rankine re- 
mained at Cairo. There was also a gentleman in Egypt who had been 
formerly in the Bank of England, and these gentlemen constituted a board 
sufficient to protect the interests of the shareholders in those countries. 
During the last year the exchanges had been unusually steady, and the 
fluctuations had been less than had been known, showing that trade had 
returned to its steady character. The exchanges on 31st December stood at 
95 to 95} ; they were since 953 to 953. Compared with the par of exchange 
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at 973. He congratulated the proprietors on the election of Mr. R. D. 
Mangles to a seat in the direction, and concluded by moving that the report 
and statement of auditors now presented to the shareholders be received 
and adopted. 

Mr. P. Anstruther, the deputy chairman, seconded the motion. 

In answer to questions from Mr. Wright, 

The Chairman stated that, not being bankers in London, the establish- 
ment had lost nothing by the recent failures in the leather trade. The Cairo 
branch, which was purely a banking concern, had quite answered the ex- 
pectations of the directors. The business at Alexandria included banking, 
advances, and so forth; but at Cairo it was simple banking, and was a very 
profitable concern, yielding a net profit of 10 per cent. He had every reason 
to believe that the bank was in a prosperous and satisfactory state ; but it 
was impossible to account for the comparatively low price of the shares in 
the market, The shares of the Ottoman Bank, which was originated at the 
same time as this, were equally low, although they were apparently doing 
a larger business, and paid a higher dividend than this bank. He could 
not explain the reason; but nothing appeared to him to be more extraordi- 
nary than—if he might say so without offence—the “ caprices” of the Stock 
Exchange. 

Mr. Troode asked whether the securities of the bank were in the custody 
or power of one person, or whether proper precautions were taken against 
the possibility of frauds similar to those committed by Pullinger on the 
Union Bank ? 

The Chairman said that such a thing could not occur here. The moneys 
and securities were under the contro! of three different persons conjointly, 
each of whom had locks. No one manager could touch them. There was 
a perfect check, and special provisions were made for it in the instructions. 

Mr. Troode said that the answer was quite satisfactory. He had asked 
the question because he had heard it rumoured that there was rather a lax 
management in Egypt. 

The Chairman said that there was no foundation for such a rumour. 
[Hear, hear. ] 

The motion for the adoption of the report was then unanimously agreed 
to; and a dividend. at the rate of 7 per cent. per annum, payable on and 
after the 8th of August, having been declared, a vote of thanks to the chair- 
man, deputy-chairman, and directors brought the meeting to a close. 





LONDON DISCOUNT COMPANY (LIMITED). 


Tae fourth annual general meeting of the shareholders in this company 
was held on the 7th August at the London Tavern; Mr. William Schole- 
field, M.P., in the chair. 

The Secretary read the following report :— 

“The directors beg to annex a statement of the accounts of the company 
for the half-year ending June 30th. After the payment of the current ex- 
penses, and the rebate of interest on bills not matured, the profit of the 

eriod amounts to £7,929 ls. This sum, added to £932 7s. 8d., the balance 

rought forward from the previous half-year, gives a surplus of £8,861 8s. 8d. 
Up to the time when the accounts were closed, the progress of the business 
appeared to be satisfactory, the net profit, notwithstanding the rise in 
money, being at the rate of 9 per cent. per annum on the paid-up capital ; 
but the directors regret to state that large failures in the leather trade have 
since occurred, by which the company will suffer considerable loss. It is 
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not possible at present accurately to estimate what that loss will be ; in the 
meantime, however, the directors feel that they cannot properly recommend 
the payment of a dividend, and they therefore propose to carry forward 
the balance to the credit of the next half-yearly account.” 

The cash statement showed on the 

~ Balance-Sheet, June 30th, 1860, 
r. 

Capital account (deposit of £5 per share on 35,647 shares) ... £178,235 0 
Depositors and liabilities on bills... poe ae aa ee 2,587,408 13 
Creditors:—For sundries £293 2s. 6d.; unclaimed dividend 

£63 178. 6d. eee ron obs eee eee vee eco 357 0 
Reserve fund eee ons ose — oa ee oe 3,500 0 
Balance — ins on “a ws an 16,012 17 


aoo no 


£2,785,513 11 


w 


: 


Cr. 

Cash at bankers £31,019 Os. 9d.; at office £124 4s. 10d. ... £31,143 
Consols and Exchequer bills, value June 30th ... Bet si 23,564 
Bills not matured ... cus ah in en 

Value of overdue bills an 
Loans on securities ... 
Sundry debtors ove 
Office furniture and fixture 


CoPNOQOON 


w 


£2,785,513 11 


Profit and Loss from December 31st, 1859, to June 30th, 1860. 
Dr. ? 

Rent, salaries, and office expenses 
Directors’ remuneration to June 30th ; oe = 
Balance carried down = on ‘ ia aa . 16,012 17 8 


eee 


£18,954 19 10 


Rebate of interest on bills not due, at 4 per cent. “ £7,151 9 O 
Balance carried down ue a ant aa ag 8,861 8 8 


£16,012 17 8 


Cr. 
Balance from last half-year £8,981 1s. 10d.; less dividend and 
income-tax £4,548 148. 2d., and amount transferred to re- 
served fund £3,500 a ae és We a i 932 7 8 
Balance of discount account ‘ =e eer eo 18,012 19 8 
Transfer fees “7 ae: tire Pe * 912 6 


£18,954 19 10 
Balance brought down... eee a wwe 16,012 17 8 
Balance brought down aaa e ee © : oa 6,861 8 8 


The Chairman, in moving the adoption of the report, expressed his regret 
that the circumstances under which they met were not of the same gratify- 
ing character which they had been on previous occasions. ‘The directors 
were in hopes at the end of the last half-year to have congratulated the 
shareholders on the course of business which had been transacted, and also 
to have declared a good dividend, and carried a censiderable sum to the 
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reserve fund; but their prospects, as they were aware, had been clouded 
soon after the close of the last half-year by one of those startling failures 
which sometimes occur ; and this, if not the largest in extent, is certainly 
one of the largest in its ramifications which the City of London has known 
for very many years. He hoped that the shareholders, when they saw the 
names of the parties involved in these serious failures, would not think 
that the directors had been over-weening in giving credit to so large a 
firm—one that stood so high, but which had unfortunately fallen. They 
gave credit not upon their names alone, but also on those of others, who 
were supposed equally high, but who turned out to be so deeply involved 
with that one great house that when it failed they were all brought to the 
ground. In consequence of this failure the directors had felt it to be 
their duty to recommend tle shareholders to reserve the dividend otherwise 
applicable for distribution among them, for the purpose of making up the 
loss they would sustain by the failures. The directors were anxious to be 
perfectly frank with the meeting, because they felt that frankness was 
required of them in their present position; therefore he should wish to say 
a few words as to their position. The total amount of bills under discount 
for the firms connected with the leather trade, at the time of the failure, 
amounted to £52,000, and of that amount £14,000 would be paid in full; 
the amount therefore, deducting the £14,000, which would be paid in full, 
was £38,000. He need not teil gentlemen that, considering the recent 
failures, it was all but impossible to arrive at anything like a correct esti- 
mate of the loss they were likely to incur; but the directors had thought it 
desirable for themselves and the shareholders to make the nearest estimate 
they could, and, considering all things, they estimated the losses (and that 
was the extreme amount) at £21,000. The sum was larger gonsiderably 
than was supposed would fall upon the company; but there ‘were houses 
which stood very high previously, but which, owing to the first failure, 
had since gone, and their estates had turned out very much less than they 
(the directors) at one time imagined they would. Having told them what 
was their present position with regard to the failures, he might state that 
the accounts would show them the general position of the company. With 
the exception of that unfortunate loss, he could say that he knew of nothing 
in them that was not perfectly good, perfectly sound, and perfectly reliable. 
(Hear, hear.) Having stated that he could only recommend the sharehol- 
ders to adopt the report and carry the profits to the next half-year, unless 
they thoaght the directors unworthy of their confidence ; but he did not 
think they would hold the directors responsible for that loss, but that they 
would extend to them their confidence, from the assurance that, as the 
directors were among the largest shareholders of the company, they would 
do everything in their power to protect the interests of the shareholders at 
large under the unfortunate circumstances in which they were placed. If 
there were any points upon which the shareholders wanted information he 
would be happy to give it, for the directors had nothing to conceal. He 
then formally moved the adoption of the report. 

Mr. Phillips seconded the motion. 

Mr. Jackson, M.P., asked whether the estimate was made up to a recent 
date. 

The Chairman replied that it was made up to the latest possible moment, 
and therefore contained the most accurate assumption they could arrive at 
at present, 

Mr. Jackson, on looking over the accounts, said they ought to be thank- 
ful the loss was no greater. His opinion was that the less they said on 
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the subject the better it would be for them. They had this half-year’s 
profits to go towards meeting their losses, and next half-year’s earnings 
would set them all right again. 

Mr. G. H. Pinckard observed that they had lost £21,000, and that they 
had to place against that the profits of the past half-year, £9,000, and the 
reserve fund of £3,000, so that their actual loss amounted to £9,000. He 
hoped they would be told at the next meeting that that amount would 
cover all their losses. 

The Chairman said that was as near as they could estimate, and the 
accountant had gone over it after them and confirmed the accuracy of it. 

Mr. G. H. Pinckard noticed in the accounts £5,102 for over-due bills, 
and wished to know whether they could be looked upon as assets. There 
was also another item of £1,400 to sundry debtors, and he wished to know 
whether they were of a dubious character; if so, whether they had been 
taken into account in the £21,000. 

The Chairman replied that the valuation had been carefully gone through 
by the accountant, and he was satisfied that they had fairly valued the 
over-due bills. In all cases when they had made allowance for over-due 
bills they had found it to be more than sufficient, and the result had turned 
out in favour of the company. They had in the present instance taken the 
extreme valuation, and one that would cover all loss. 

Mr. G. H. Pinckard wished to know whether there were any other losses 
besides those in the leather trade. 

The Chairman replied all the over-due bills were estimated up to the 
30th of June in the £21,000 and since then there had been nothing that 
could in the slightest degree injuriously affect the interests of the company. 
The losses were entirely in the leather trade. 

After some desultory conversation, 

Mr. Turquand said he had made a fair valuation of the bills. It was, of 
course, impossible to say what the assets would be, but the valuation had 
been given according to the best of his ability. 

The report was then unanimously adopted. 

On the motion of Mr. E. Nail, seconded by Mr. G. H. Pinckard, Messrs. 
Robert Diggles, Mark Hunter, and John Cheetham, the retiring directors, 
were re-elected. 

Mr. William Turquand was re-elected as auditor. 

Mr. Jackson proposed a vote of thanks to the Chairman and directors, 
which was carried with acclamation, and the meeting terminated. 





GLOUCESTERSHIRE BANKING COMPANY. 


Tue annual general meeting of proprietors of this bank was held at 
the bank in Gloucester on the 8th of August—Samuel Baker, Esq., in the 
chair—when the following report was presented :— 

The directors have again the pleasure to announce a considerable increase 
in the business of the company. The assets which, on the 30th June, 1859, 
were £1,990,957, were, on the 30th June, 1860, £2,209,151. The directors 
are strongly impressed with the importance of your affairs, and the duty 
which devolves upon them to provide, as far as possible, for the continuance 
of prosperity. They have endeavoured, by gradually increasing the capital 
of the company, to guard against the possibility of inconvenience. It now 
amounts (with the guarantee fund) to £337,500, and, in proportion to its 
liabilities, is considerably larger than that of the great London Joint-Stock 
banks. Even in the worst periods of commercial pressure you have been 
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able and willing to meet all applications for prudent accommodation. The 
directors have assiduously applied themselves to a careful choice of 
managers and have generally been successful. They believe that at the 
present time the character of the gentlemen in their employment is a 
sufficient safeguard against irregularities. Unhappily, however, many lamen- 
table instances of depravity have been exposed in other great establishments, 
and they have seemed to require from your directors a renewed investiga- 
tion of their system of supervision ; and although they were of opinion that, 
under ordinary circumstances, it was already sufficient, they considered that 
it would be more satisfactory to the proprietors to adopt, and they have 
adopted, a more extensive system. It has entailed upon the Chairman and 
managing committee additional labour and responsibility, but they have 
the satisfaction of believing that, so far as human foresight can do it, they 
have provided against the possibility of successful systematic fraud. It 
will be satisfactory to the proprietors to be informed that this bank is in 
no way affected by the recent extensive failures. The increase of business, 
together with the improvement in the value of money, have augmented the 
profits. The directors, in their last report, were cautious in expressing an 
opinion upon the certainty of continuing the then increased dividend. 
They are now happy to state their confidence that it will be maintained ; 
and to recommend that a dividend of £1 2s. 6d. free of income-tax, be paid 
for the half-year, making, with the previous dividend, £2 5s. per share for 
the year terminating on the 30th June, 1860. They can, also, out of profits, 
add £6,500 to the rest account, thus increasing it to £12,236. The ope- 
rations of the company have extended so far beyond the expectations of 
its promoters that some alterations should be made in your deed of settle- 
ment. The subject is under the consideration of your directors; and they 
will, probably, have occasion to call you together to consider it. The 
branch bank at Ross has been opened in the new building since your last 
general meeting, and promises to be a safe and valuable addition to your 
establishment. If the blessings of peace are maintained, and nothing 
occurs to mar the present prosperity of the country, there is no ground for 
apprehending that its vast commercial enterprizes will be diminished. In 
that case, banking establishments will assuredly prosper, under judicious 
management. Your directors will give their best exertions and anxious 
consideration to sustain and promote the continued success of your 
undertaking.” 

The report having been read, the Chairman announced that a preparatory 
meeting had been held on the 5th, in accordance with the 28th clause of 
the deed of settlement, for the purpose of receiving and examining the lists 
for directors; and having produced an abstract of the votes as they were 
returned yesterday, showing that the greatest number of votes were given 
for the following gentlemen, they were accordingly appointed directors for 
the ensuing year :— 


SaMveEL Baker, NATHANIEL HARTLAND, JaMES Maurice SuHirron, 
SamvEt Bow ty, SAMUEL JONEs, Joun W. WILTON, 
Joun BiaGpENn Hate, Wivu1Am P, Price, LinpsEY WINTERBOTHAM. 


It was then resolved, first—that the report of the directors be received 
and approved, and that the same be printed for distribution amongst the 
proprietors ; and also that a dividend at the rate of £1 2s. 6d. per share, 
clear of income-tax, be paid to the proprietors, making (with £1 2s. 6d. per 
share divided for last half-year) a total dividend for the year of forty-five 
shillings per share. Second—that the sum of £1,000 be placed at the 
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disposal of the directors, for their services during the current year. Third 
—that the best thanks of this meeting are due, and are hereby tendered, to 
the directors and managers of the company. Fourth—that the best thanks 
of this meeting be given to the Chairman for his able and impartial con- 
duct in the chair. 





BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
20th August, at their offices, 4, Threadneedle Street: Mr. T. Wingate 
Henderson in the chair. 

The following is the report of the directors, read to the meeting by Mr. 
Milliken, the secretary of the corporation :— 

‘In their last annual report the directors adverted to the existence of 
severe monetary pressure in the Australian colonies. The effects of the 
crisis were then chiefly felt at Melbourne, but subsequent advices brought 
intelligence that Sydney and the Hunter River district were suffering in an 
equal, if not a greater, degree. The latest accounts, however, afford strong 
indications of a diminution of the pressure, and a gradual revival of credit. 
The losses which have been sustained by the bank during the crisis, the 
directors are happy to say, are covered by the reserve set apart to meet 
such contingencies, While trade in Australia has experienced one of those 
checks incidental to all commercial communities, the directors have the 
satisfaction to state that other interests continue prosperous. Agricul- 
tural, and especially pastoral pursuits, have been highly remunerative ; good 
operations are pursued with energy and perseverance; and railways and 
public works are rapidly extending. The general prospects of the colonies 
are, therefore, encouraging, and fully justify the confidence which the direc- 
tors have always expressed in the resources of Australia and the enterprise 
of the colonists. The reports received from the managers of branches con- 
vey assurances of the sound and legitimate character of current transactions, 
and of the high position which the bank continues to maintain in the con- 
fidence of the public. The directors have again much pleasure in acknow- 
ledging the valuable services of Mr. M’Arthur, the acting superintendent, and 
of the other officers of the bank, to whom great credit is due for their prudent 
management of a business during a period of no ordinary difficulty. It is 
not the practice at this period of the year to present accounts to the pro- 
prietors ; it only remains, there*»re, for the directors to state, that notwith- 
standing those circumstances to which they have alluded in former reports, 
and the general influence of which is to diminish the profits of banking in 
Australia, it is their intention to declare the dividend for the half-year at 
the rate of 6 per cent. per annum, or 24s. per share, with a bonus at the 
rate of 64 per cent. per annum, or 26s. per share, free of income-tax, being 
at the rate of 12} per cent. per annum, payable on Tuesday, the 16th 
October next.” 

The Chairman moved the adoption of the preceding report, and in doing 
so said that it was always a matter of satisfaction to the board of directors 
to receive their fellow shareholders in that room, to explain to them the 
position of their affairs, although at the half-yearly meetings held at this 
period it rarely happened that they had anything very important to lay 
before them, and the present meeting formed no exception. The proprie- 
tors were, of course, aware that they were not on this occasion meeting 
according to their charter, or under the provisions of the deed of settlement, 
but only in compliance with their own wish, some time since expressed, of 
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having a half-yearly opportunity of hearing of the conduct of their bank ; 
and therefore it was that the directors had not any accounts to submit to 
them, or any business of particular importance to bring before them, nor 
would it be necessary for him to occupy much of their time with the business 
of the day. Indeed, so far as he and his colleagues were concerned, they 
were there rather for the purpose of giving the shareholders an opportunity 
to make observations to them in reference to how the bank should be 
managed, and of replying to those observations, than for any other business. 
Looking back at the six months which had elapsed since the last meeting, 
he would observe that the affairs of the bank had been generally satisfac- 
tory. During that period the two great subjects which had occupied the 
attention of the board were, first, the reduction of the expenses of manage- 
ment, more particularly of colonial management; and, secondly, the reduc- 
tion of the account for the bank premises, which had attained very great 
magnitude. Up to the period when gold was discovered, the colonial 
expenses could not fairly be objected to. But there was a very great change 
afterwards. The gold discoveries naturally produced a considerable de- 
rangement of the prices of all commodities, and the consequence was that 
the company’s officers in the colonies, who had been sufficiently paid under 
the former state of things, found their salaries quite inadequate to their sub- 
sistence. Added to that was the necessity which arose for establishing a 
number of agencies at the gold diggings, and setting up new branches in 
districts where a large population had accumulated. In this way a 
very large amount of new expenditure was forced upon the bank. 
A considerable portion of that expenditure was not of a permanent 
character, and as the natural operation of supply and demand was 
now tending to the reduction of expenses to their former level, 
or nearly so, the court thought the time had arrived for making a vigorous 
attempt to effect reductions which might be expected to tell very much on 
future profits, Some time ago they transmitted their views to the managers 
in the colonies, and they now looked forward to considerable improvement 
in that department. It would be premature to enter into details, but if the 
managers were able to do all that they expected the result would be very 
favourable in regard to future profits. As to the amount of the account for 
bank premises, it would be recollected that no meeting during the last two 
or three years had taken place without some expressions of regret at the 
magnitude of that account, and a reference to the unceasing efforts of the 
court to reduce it, and their want of success, chiefly through the extension 
of business and the establishment of new branches. Taking advantage of 
Mr. Falkner’s presence in this country, the directors had recently heen en- 
gaged in serious deliberations with him on the subject, and the consequence 
was, that some time ago instructions were sent out to the colonies which it 
was hoped would not only prevent the extension, but lead to a re- 
duction of this account. During the past six months the business of the 
bank in the colonies had proceeded quite to the satisfaction of the court. 
They had suffered, and continued to suffer much, from the severe compe- 
tition, and the payment of interest on deposits, and the restricted business 
during the pressure ; but the position of the bank continued as high as 
that of any bank in the colonies, and its affairs were so well managed that 
when good times came again, which he hoped would not be long, they would 
be in a position to reap their full share of the advantage. As regarded the 
storm which had been sweeping over the colonies this year, he had last 
March stated that a very severe pressure existed in Melbourne, and that 
though many large failures had taken place, no loss had been suffered by 
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the bank. Subsequently the pressure had extended to Sydney and other 
places, and although it was impossible that a large concern like this could, 
under such circumstances, escape entirely, he was happy to say that their 
losses had been comparatively small, and were amply provided for in the 
accounts. Much of this satisfactory state of things was owing to the safe 
and prudent management of Mr. M‘Arthur, It was always a gratifying 
duty to the board of directors to recognize the merits of their officials, and 
therefore it was that he stated that much of this satisfactory result was 
owing to the wise and prudent management of Mr. M‘Arthur and the other 
officers in the colonies. Speaking of their officers, it was but fair to take 
notice of the services of their secretary, Mr. Milliken, who continued to prove 
himself the same zealous, efficient, and satisfactory servant he had hitherto 
been. It was the same with respect to Mr. Waterson and the other officers, 
who were as efficient a staff as any bank could well have. 

Sir G. Carroll seconded the motion. 

A Proprietor inquired if the sum set apart to meet the losses referred to 
in the report was included in the £200,000 reserve fund. 

The Chairman replied that it had nothing whatever to do with the 
£200,000, which was a perfectly distinct fund. 

Mr. Blandford expressed himself satisfied with the report, and hoped the 
banks would agree among themselves to cease the system of paying interest 
upon deposit accounts. 

Mr. Fowler inquired whether any additional branches had been esta- 
blished since the last meeting ? 

The Chairman—Yes, a second branch had been established at Newton 
Bay, now called Queen’s Land. In reply to further questions, he added 
that the bank was generally the owner of the premises occupied for its busi- 
ness in the colonies. He believed that their property in the branches was 
worth considerably more than it was put down at as an asset in the ac- 
counts. There was a defalcation in the accounts of one of the branches, 
but until further inquiry had taken place he could not say that it had re- 
sulted from the dishonesty of any of the bank servants. He wished, before 
putting the question, to read an extract from a letter recently received from 
the manager at Melbourne, in which he stated that “the bank is now 
universally regarded as the strongest in the place, and as one of the few 
which in times of pressure can be relied upon even for ordinary business 
facilities.” (Hear, hear.) 

On the motion of Mr. Blandford, a cordial vote of thanks was passed to 
the Chairman and directors for their past services. 

The Chairman, in returning thanks, read an extract from a letter he had 
received from their manager, in which he said: ‘The bank is in a very strong 
position, and is looked upon in Melbourne as the strongest bank here, for 
we do only first-class business, and it is therefore looked upon as one of 
those banks which can, under any circumstances, afford the facilities for 
carrying on the ordinary business of trade.” (Hear, hear.) 

The meeting then separated. 





THE WESTERN BANK OF LONDON. 


A weetine of the shareholders of the Western Bank of London, now being 
wound up, was held on the 3rd July, to. receive the liquidators’ report. 
Some conversation took place upon the subject of a gratuity to one of the 
late officers, and a motion was brought forward which, however, from want of 
notice, was postponed to the next meeting. A few explanations were. also 
VOL. Xx. 49 
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given with regard to items in the accounts. All the liabilities have now 
been cleared off, with the exception of a small sum for unclaimed dividends, 
and £2,000 prospectively due under contract to the late manager in May, 
1861 and 1862. In order not to delay the final winding-up, the liquidators 
applied for and received the necessary power to clear off this account 
whenever they may think proper, instead of waiting to close it till the year 
after next. The amount returned to the proprietors is now £140,000 out of 
their paid-up capital of £200,000, and it is estimated that £20,000 to 
£25,000 more, after payment of all expenses, will be divided. £1,500 was 
voted for the remuneration of the liquidators. 





THE SHEFFIELD AND HALLAMSHIRE BANK. 


Tue twenty-fourth general annual meeting of the shareholders of this bank 
was held on the 23rd July, when the following report was adopted. 

“In submitting their report of the result of the bank’s operations of the 
last year, the directors have the satisfaction to state, that the business 
done was larger than that of the preceding year. During six months, 
ending 31st December last, the value of money was unusually low. This 
more than counterbalanced the advantage arising from the increased 
business, and the effect has been diminished gain, as compared with that 
of the previous year. After payment of all expenses of the bank, and the 
income-tax, the net profit is £18,973 ls. 0d. The amount of bad and 
doubtful debts is £331 5s. 2d, The small amount of bad debts is again 
a subject of congratulation, especially when the magnitude and variety of 
the bank’s transactions are borne inmind. The directors have the pleasure 
to announce that the sum of £212 3s. 5d. has been received from debts, 

reviously written off as bad. For the half-year, ending 31st December 
fast, the directors paid a dividend after the rate of 10 per cent. per annum, 
They have declared a dividend, after the same rate, for the half-year end- 
ing 30th June last. This may be received on or after the 27thinst. Ten 
shares have been issued on the same terms as those issued to the bank’s 
customers. These have increased the capital by the sum of £250; and the 
amount, £50, received for premium on these shares, has been passed to surplus 
fund. In the spring of 1859, the paid-up capital of the bank was increased 
by the sum of £19,375. The paid-up capital of the bank now is £178,350. 
The amount required to pay the dividends, for the year ending 30th June 
last, is more by the sum of £981 5s. than that required for 1859. The 
balance of profit remaining after payment of the dividends, and the deduc- 
tion for bad debts, is £806 15s. 10d, This sum has been carried to the 
surplus fund, and withthe £50 premium on shares referred to above, raises 
that fund to £43,396 10s. 2d. John Carr, of Eyre Street, retires by 
rotation from the board. The directors nominate F. R. Appleby, of Reni- 
shaw, as incoming director. The shareholders, no doubt, have heard of 
the serious defalcations at the Union Bank of London. In consequence of 
these, your directors have felt itto be their duty to give double care in their 
late audit—and they have also instituted certain new rules, tending to 
minimise the risk of fraud. They desire, however, to state that these new 
tules spring from no doubts of the integrity of any one connected with the 
bank, and that the high opinion they have ever entertained of their 
manager, and of the other officers of the bank, remains unimpaired. After 
such an exhibition as the “ Pullinger frauds,” your directors thought that 
their duty was self-evident, viz :—to deal with the whole subject of checks 
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and safeguards fully and effectually, and in the clear sense of what hag 
owe to the shareholders of the Sheffield and Hallamshire Bank. The con- 
tinued success of the bank may reasonably be expected by the shareholders. 

The bank possesses a large capital, a numerous and strong proprietary, and 
an established sound business. 


General Balance of the Sheffield and Hallamshire Bank, 30th June, 1860. 
LIABILITIES. 
Paid-up capital of £25 per share on 7,134 shares see .. £178,350 0 0 
Surplus fund ove ie 43,396 10 2 
Due by the bank on current ‘accounts, deposit ‘receipts, 
(including interest to this day,) notes in circulation, and 
interest on bills in the bank wi 265,486 4 10 
Dividend for the half-year, after the rate of 10 = cent, as 
annum, on paid-up capital of £178,350 —.., 8,917 10 0 
£496,150 5 0 
ASSETS. ——— 
Cash in the bank, bills discounted, ne — by 
customers, and ‘other securities “a £491,150 5 0 


Bank premises and furniture... in cos ron mee 5,000 0 0 


£496,150 5 0 


Profit and Loss, 30th June, 1860. 


Dr. 
To dividend for the half-year ending 31st December, 1859, at 
the rate of 10 percent. per annum, on £178, 350 paid-up 
capital £8,917 10 
Dividend for the ‘half-y. ear ending 30th June, 1860, at the 


0 
same rate, on £178,350 — -up — 5 <e 8,917 10 0 
Losses... wae eee oe oe 331 5 2 
Balance carried down eae as ade wa ie ‘ie 43,396 10 


£61,562 15 4 


—_-__———_— 
ERS SS 


Cr. 
By balance of unappropriated profits, 30th June, 1859 w. £42,539 14 4 
Amount of profits, after payment of expenses and income- 


ms .. - _ pe 18,973 1 0 
Premiums received on shares alloted ... “i ia wit 50 0 0 


£61,562 15 4 


; balance of pene profits brought sae being 
surplus fund ... oe ose won £43,396 10 2 
Ww. “WATERFALL, Manager. 
At the close of the proceedings the following resolutions were adopted :— 
1st.—That the report and statement of the general balance, and profit and 
loss, which have been read, be approved by this meeting; and that the 
same be printed, and a copy thereof sent to each shareholder. 2nd.—That 
F. R. Appleby be elected a director in the place of John Carr, who retires 
from office by rotation. 3rd.—That the thanks of this meeting be given to 
the directors for their valuable services ; and that the sum of £500 (free 
of income-tax), be presented to them from the funds of the company. 4th. 
—That the thanks of this meeting be given to the manager, for the able 
and courteous manner in which he has discharged the duties of his office. 
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OTTOMAN BANK. 


THE meeting of the Ottoman Bank took place too late in the month to 
give the proceedings, but the report states that the dividend will be at the 
rate of 8 per cent. per annum, free of income-tax, the balance of £10,154 
remaining to be carried forward to the next account. The position and 
prospects of the establishment are thus described :— 
“The accounts, which have been duly examined and verified by the au- 
ditors (Messrs. H. Tindal Atkinson and James E. Coleman), show a net 
rofit of £29,998 5s. 1d.,to which is to be added the sum of £1,243 4s. 1d., 
rought forward from the 31st December last. This statement of the profit 
and loss to the 30th June does not include any result of the half-year’s 
business at Beyrout, the state of political affairs in Syria having disorga- 
nised all commercial transactions at Beyrout, and having prevented the 
branch, up to the present time, from furnishing the ordinary statement of 
profit and loss, The directors have dispatched the secretary, Mr. Gilbert- 
son, in his character of inspector of branches, to co-operate with the 
comptroller in the difficult position in which he is placed, and to report 
fully to them as to the actual state of commercial matters in that 
locality. The directors have to refer to the operation of the bank with 
respect to the issue of the Turkish Loan of 1858, and to announce that, 
although not entirely closed on the 30th of June, and therefore not in- 
cluded in the accounts now submitted to the proprietors, it has resulted, 
after realising the stock taken by the bank, in a net profit of £15,196 ; and 
considering this in the light of an exceptional profit, unconnected with the 
ordinary business of the bank, they recommend that the said sum of 
£15,190 be carried direct to the reserve fund, thereby raising that fund to 
£63,196. With reference to the distribution of the profits of the half-year 
they propose that a dividend be declared for the half-year at the rate of 8 
per cent, per annum, free of income-tax, and that the balance then remain- 
ing of £10,154 Os. 8d. be carried forward to the next account. Arrange- 
ments have been made for Mr. Falconnet assuming the management of the 
branch at Constantinople, and as that involved the necessity of his resi- 
dence there, he has ceased to be general manager, an office which the 
directors do not propose to fill up. ‘The directors have to inform the share- 
holders that the court has, on behalf of the bank, subscribed a sum of 
£250 towards the relief of the sufferers by the recent disturbances in 
Syria, and they feel sure that in so doing they have only anticipated 
the wishes of the proprietors, had the urgency of the case permitted the 
directors to have previously asked their sanction,” 





THE BANK OF MANCHESTER. 


Ar the half-yearly meeting of the bank of Manchester a dividend was 
declared at the rate of 10 per cent. per annum, with a bonus of 1 per cent. 
for the six months. This bank was among the first to adopt limited 
liability, and to rely for its reputation on the character of its business, and 
the result appears to have been satisfactory. The business has increased, 
together with the character and extent of the proprietary,.and the directors 
have voluntarily called in a professional auditor, whose statement is 
appended to their report. 
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FURTHER MEETINGS OF CREDITORS. 


Ow1ne to failures continuing to take place, some further meetings of credi- 
tors were held at a late period of the month, In the case of Messrs. Mouat, 
Nickisson & Co., it was arranged to accept 13s. 4d. in the pound, spreading 
over twelve months; and the debtors were spoken favourably of for 
having come to the determination of stopping when the assets promised 
favourable results. The estate of Mr. E. M. Abbott, the brewer, of Bow, 
shows 7s. in the pound, but if the claim on the Indian government is 
recovered an additional 5s. will be secured. The creditors, however, were 
far from satisfied with the manner in which business has been conducted, 
and a committee of enquiry has been appointed. For the estate of William 
Francis, the proceeds show about 3s. 1}d., this, it is proposed, shall be paid 
in cash, and another shilling at six months’ date; hostile creditors, however, 
consider that the liquidation should be followed out through bankruptcy. 


Banking and Commercial Law, 


STAMP DUTIES, No. 2. 


Tue bill before Parliament (Stamp Duties, No. 2) makes some 
material alterations in the stamp duties. The act is to take 
effect from and after the day of i/s passing ; that is, receiving 
the Royal assent (sect. 1), and will apply to Great Britain and 


Ireland. It incorporates as usual the schedule. 

Clause 2 repeals the stamp duties now payable, in respect of 
those matters to which new duties are attached, from and after 
the day of the passing of the act. But on any instruments 
made, signed o7 dated before or upon the day of the passing of 
the act, the old duties will be payable. 

In general, a legal instrument takes effect from the day of the 
date appearing upon it, although it may be actually signed and 
therefore made on another day. No question, however, can 
arise on clause 2, as to whether an instrument was executed on 
the day it bears date, as the act is explicit; the words made, 
signed, or dated, are in the alternative; and if the instrument 
falls within either of these three categories it will bear the old 
stamp. Subject to the actual difference in amount between 
the old duties and the new duties, the provisions of all acts now 
in force are to apply, so far as the contract does not repel their 
applicability, to the new act (sect. 3). 

‘The new duties on foreign promissory notes are to be denoted 
by adhesive stamps, to be provided ; or by any stamps of suffi- 
cient amount which shall have been already provided for foreign 
bills * of exchange” (sect. 4). 
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The words of the clause only include promissory notes, not bills 
of exchange. It describes them as bills made, or purporting io be 
made, out of the United Kingdom. So that,a note on theface of it 
made abroad, though in fact made in England, would be within 
the section. Whether, if the point were of importance, evidence 
would be let in to show that a note, though purporting to be 
made abroad, was in fact made in England, may be doubtful. 
We should conceive it will not, because the act, by its 
own language, appears intended to cover the very case, and 
include a note if purporting to be made abroad, whether it 
really is or not. The 4th section provides that the proper 
adhesive stamp shall be affized and cancelled, as provided by the 
17 & 18 Vict., and the 12th sect. of an act, cap. 15, of this 
session. The clause does not in terms apply these provisions 
to stamps already provided for “ bills of exchange” under the 
existing acts. But the latter part of the clause incorporates in 
the new act the provisions in that behalf of the existing acts, 
and makes them applicable to “ promissory notes.” So that it 
would seem that whether the adhesive stamps to be provided, 
or old stamps already provided are used, they must be affixed 
and cancelled as provided by the existing acts. 

Clause 5 determines the meaning of “ contract note” by 
reference to the schedule, which expresses it thus,—“ any note, 
memorandum, or writing commonly called a contract note, or 
by whatever name the same may be designated, for or relating 
to the sale or purchase of any government or other public stocks, 
funds, or securities; or any stocks, funds, or securities, or share 
or shares of or in any joint-stock or other public company.” 
The language here used is very comprehensive ; and we should 
think would cover any writing whatever, having the effect of a 
contract or agreement. The clause is well known to be destined 
principally to affect what are called among stockbrokers “ con- 
tract notes.” But the words carry its effect much further. 

The 6th clause is as follows :— 

The stamp duty on contract notes may be denoted either by impressed 
or adhesive stamps, and the said commissioners shall provide stamps of both 
descriptions ; and in any case where a contract note is made, and the same 
is not written on an impressed stamp, there shall be affixed thereon a proper 
adhesive stamp; and every person who shall make or sign a contract note 
to which an adhesive stamp shall be affixed shall effectually cancel and 
obliterate the stamp by writing upon or across it his name or the name of 
his firm, or the initials thereof respectively, and by adding thereto the date 
of such penne and so and in such manner that the said stamp cannot 
be used upon or for any other document or writing ; and if any person shall 


make or sign any contract note by this act chargeable with stamp | 
without the same being duly stamped to denote the said duty; or shall 
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refuse or neglect to cancel and obliterate as aforesaid any adhesive stamp 
affixed thereon, he shall forfeit the sum of twenty pounds ; and no charge 
for brokerage, commission, agency, or otherwise, made or to be made by 
any broker, agent, or other person in or about the sale or purchase 
mentioned or referred to in any contract note made or signed by him, shall 
be lawful unless such contract note shall be duly stamped, and the stamp 
thereon, if adhesive, properly cancelled. 


The necessity of cancellation is confined by this clause to 
adhesive stamps. 

Clause 7 requires that on any payment for renewal or con- 
tinuation of a policy of insurance, of a further premium, a 
receipt shall be given by the party receiving the money; such 
receipt is declared to he for the purposes of the act, the policy 
or agreement for such renewed insurance, and a proper policy 
duly stamped, must be given within a month under penalties ; 
and if any default in compliance with the act is made by or on 
behalf of any society or company, the managing director, or the 
secretary or other principal officer at the time of the default, is 
liable as well as the society is, and the members who may by 
law be chargeable therewith. It is not very likely that with 
such offices or insurance offices any irregularities involving a 
penalty will be committed. But if the case should arise, the 
language of the clause suggests doubts. If there should be a 
managing director and a secretary, is one only or are both liable 
to the penalty? Again, the act says he shall be liable, “as 
well as the society or company, and the members thereof.” 
Will a penalty be leviable on the company gud corporation, and. 
on the individual members thereof, or only on the particular 
member or members who may have directed actually or con- 
structively the unlawful act? We confess we see sources of 
doubt as to the effect of this clause. 

The duties granted on instruments of imsurance may be 
either denoted by adhesive stamps to be provided, or by any 
adhesive stamps already provided, not appropriated by name to 
to any other instrument; or by impressed stamps, or by a com- 
bination of the two. And any adhesive stamp is to be cancelled 
by “ writing upon the stamp the name of the person, or society, 
or company making the insurance, or the initials thereof; and 
the date of writing the same ; and also any particulars relating 
to the insurance for which the stamp may be adapted.” In this 
clause the act is clear enough as to penalties; for any default the 
company, or society, and the managing director, or secretary, or 
other principal officer, are to be liable (penalty £10—sect. 8). 

The stamp duty on insurances for lives for small sums is 
reduced from 6d, to 3d. (sect. 9): and insurances against fire on 
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workmen’s tools or implements, under £20, is abolished 
(sect, 10). 

Sect. 12 enacts that every order for delivery of goods laying 
in any dock, port or warehouse, or on any wharf (as in the act 
of this session cap. 15 mentioned), shall be deemed to be made 
on a sale or transfer of the goods; and imposes a penalty for 
representing untruly that it is not on a sale or transfer. 

When there is a dock warrant evidencing title, and also a 
weight note, the warrant only is to be chargeable with duty 
(sect. 14). 

The schedule to the bill is as follows :— 

a = England or Ireland, and award or decreet arbitral in Scot- 
an 

Where the amount of or value of the matter i in dispute shall not exceed 


£50. ‘ -£0 2 6 
And where it shall exceed £50 “and not aud £100 . - 0 5 0 
And where it shall exceed £100 and not exceed £200 . - 010 0 
And where it shall exceed £200 and not exceed £500 . . 015 0 
And where it shall exceed £500 and not exceed £750 . - 100 
And where it shall exceed £750 and not exceed £1,000 1 5 0 


And where it shall exceed £1,000, and also in all other cases not above 
provided for - 11 0 
Contract Note. Any note, memorandum, or writing , commonly called 
a contract note, or by whatever name the same may be designated, for 
or relating to the sale or purchase of an government or other 
public stocks, funds, or securities, or any stocks, funds, or securities, 
or share or shares of or in any joint-stock or other public <2", 

to the amount or value of £5 or upwards 0 

Lease. Any assignment or surrender of a lease or tack for a hc of 
years exceeding thirty-five, upon any other occasion than a sale or 
mortgage: a duty equalto the ad valorem duty with which a similar 
lease or tack would be chargeable, but no higher duty than £1 15s. shall 
be charged. 

Poticy or AssuRANCE or Insurance, by whatever name the same shall be 
called, whereby any sum of money shall be assured, or agreed to be 
paid only upon the death of any person, from or by reason of any 
cause incident to or consequent upon travelling, whether by land or 
water, or any accident or external violence, or any cause whatever 
other chan a natural cause; or whereby any compensation shall be 
assured or agreed to be made or paid for personal injury received 
from any cause whatever; or whereby both a sum of money upon 
death and a compensation for personal injury as aforesaid shall be 
assured and agreed to be paid; or whereby any assurance or insur- 
ance shall be made upon glass from loss or damage of any kind 
except by fire : 

Where the premium or consideration for such assurance, insurance, or 


agreement shall not.exceed two shillings and sixpence - 0 0 1 
And where the same shall exceed two shillings and sixpence and shall 
not exceed five shillings ° - 0 0 3 


And where the same shall exceed five shillings, then for every five 
shillings and also for every fractional part of five shillings 0 0 3 
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Promissory Note made in the United Kingdom for the payment of any 
sum of money exceeding £4,000 : 
For every £1,000 or part of £1,000 of the money thereby made pay- 
able. . . : : . . - 010 0 
ForeicN Promissory Nore made or purporting to be made out of the 
United Kingdom for the payment within the United Kingdom of 
any sum of money: the same duty on an Inland Bill of Exchange 
for the payment otherwise than on demand of money of the same amount. 


(To be concluded in the next number.) 
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To the Editor of the “ Bankers’ Magazine.” 


NOTICE OF EXISTENCE OF GUARANTEE. 


Sir—Will you kindly state in your next number whether in the event of 
the death of the guarantee of an advance it is necessary to give notice of 
the existence of the guarantee to the executors, in order to secure the 
liability of the estate of the deceased. 

Yours obediently. 

August 25th, 1860. 

[It may not be strictly necessary, but as a measure of prudence notice 
should be given.] 





LONDON BANKERS AND COUNTRY CORRESPONDENTS. 


Sir—In a treatise on banking, I find the following remarks relative to 
the accounts kept by London bankers with their country correspondents, 
viz :— 

The cash account is a copy of the London banker's ledger. But as the 
London banker does not consider as cash anything which may not be 
immediately turned into Bank of England notes, the cash account does not 
exhibit a statement of the undue bills which the country bankers may have 
remitted, nor of the bills which he may have advised to be paid. By means 
of a monthly account current he has a full view of all these transactions. 
On the credit side of the account current is entered the total amount of 
each remittance, whether it consists of bills or cash. These are followed 
by entries of “ extra” sums of cash that have been lodged to the credit of the 
country bank by parties resident in London. On the debit side of the 
account currentis placed the total amount of the “advices,” that is, of bills 
advised to be paid, and also any “ extra” payments of “ drafts” to persons 
in London. 

Then the account is balanced, and we have an easy check by which any 
error that may have crept into either the cash account or the account 
current is detected. For if both accounts be correct, the amount of advices 
not yet due, added to the balance of the account current, will be equal to 
the amount of bills not due, added to the balance of the cash account, 
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Probably you, or some of your readers, will inform me whether the rule 
laid down for the proof of the correctness of such accounts is true or false, 
as I can arrive at no satisfactory result inits application. Let the following 
example be given in elucidation. 


Br, Country Banker in Account Current with London Banker. Cr. 

















1860. Due 1860. Due 
July 15, To advices, 15 July, 500 | July 15, Bills renewed, 15 July, 100 
» 16, ditio mS ss 400 » ditto 16» 360 
» 1%, ditto | 800 wo 1% ditto ws 830 
. * ditto 8 Aug. 1,000 - es ditto 10 Aug. 80 
. x ditto 10 ,, 100 ae ditto 12 Sept. 40 
} oe a ditto 10 Sept. 450 eae ditto 9Oct. 50 
1,460 
! July 17, Balance ves .. 1,790 
| £3,250 £3,250 
July 17, Balance ‘iets wa See 
To which add, according to 
rule, advices not yet dust 1,550 
amounting to sas 
£3,340 * 
Br, Country Banker in Cash Account with London Banker. Cr. “a: 


1860. 1860. 
July 17, To Cash eliminated July 17, By Cash eliminated 
from account cur- } 1,700 from account cur 1,290 





rent rent 
Balance ... ne 410 

£1,700 £1,700 
1860. 
July 17, Balance sini wi 4l 
To which add amount of Bills 170 

not due, viz :— ove 
£580 * 


It is obvious that the final operation does not produce the equilibrium 
spoken of by the author of the work already quoted, but the result is a 
difference of £2,760. 

You probably may observe some element in the author's rule unperceived 
by myself. However, I shall be glad of your opinion upon the matter in 
the coming number of your magazine. 

T am, sir, yours, faithfully, 


Birmingham, July 14th, 1860. 


[The author of the treatise appears to haye made an error (probably a 
clerical one): to the balance of account current should be added “ amount 
of bills not due,” and to the balance of cash account the “amount of 
advices not due,” reversing, in fact, his formula of proof. 
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The respective accounts will stand thus :— 


Account Current. 
July 17, Balance... pac nee eae - bs 1,790 
Add bills not due... = eS 








Casu Account. 
July 17th,* Balance sa i 
P Add advices not due 











We apprehend, however, that the modes of treating country bank 
accounts, by their London agents, vary from the mode indicated. ] 





Potes of the Month. 





Savines Banxs.—At the close of the savings banks financial year in Novem- 
ber, 1858, the amount due to depositors from all these banks in the United 
Kingdom was £36,221,153. They had in the hands of the Commissioners for the 
Reduction of the National Debt sums amounting to £36,026,088. The difference, 
£195,065, had not been invested in government securities. In Great Britain no 
trustee or manager is liable for any loss unless it occurs by his own default; in 
Ireland he is liable, and to the full extent, unless by a declaration filed with the 
Commissioners he limits his liability to £100, a course generally adopted. To the 
credit of four towns—Fareham, Tunbridge, Carshalton, and Merthyr-Tydvil— 
trustees and managers there have voluntarily made themselves liable to a cer- 
tain extent for any deficiency that may ever arise. The returns from some 
English savings banks are curious. One states that it is the duty of the actuary 
to hand over the money to the treasurer every bank day, and each of these 
officers gives security, and the managers ‘“‘see no need for any further security ;” 
another, that the managers do not manage any of the transactions of the bank, 
but attend as witnesses of the proceedings ; a third, that “ their signatures are 
mere matter of form, and they never read over what they sign or ascertain if it 
be correct ;” a fourth, that the bank was established from a benevolent motive, 
and, from the position in society of the trustees and managers, they consider 
“that any security to be given by them would be altogether superfluous and 
unnecessary ;” a fifth, that they are not liable “beyond the moral security 
which their names afford, and which, hitherto, has been found amply sufficient 
to protect the depositors against loss,” adding that the last actuary was a 
defaulter, and they paid his deficiency. 





Drrauttine Scorca ApvocatEs.—The examination into the affairs of Messrs. 
John and Anthony Blaikie, advocates, of Aberdeen, whose suspension was re- 
cently announced, in consequence of the flight of the senior partner, leaving 
deficiencies to the estimated amount of £200,000, is now in progress. According 
to the evidence of the junior partner, Mr. Anthony Blaikie, the firm had actually 
been insolvent for ten years past, its principal nominal capital consisting of a debt 
from his brother, John Blaikie, which he supposed to be good. This debt went 
on increasing, owing to losses from private speculations in which John Blaikie 
continued to engage, and which apparently embraced not only all kinds of stock 
and share dealings, but also consignments of cotton goods and produce to China 
and other parts of the world. In May last he held, among a large quantity of 
Eastern Counties, North Stafford, and other railway stocks, 2,050 shares of the 
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Great Western Railway of Canada, a total which he subsequently increased by 
another purchase of 1,800. Of these, all that now remain are 1,190 held as 
security by the Union Bank of Scotland. He also embarked in an adventure in 
Australia called the Peechelba Investment Company. In the two years from 
February, 1858, to March, 1860, his operations in shares are ascertained to have 
been to the extent of £1,800,000, involving a loss of £32,000. The business of 
the firm yielded an average net annual profit of £4,000, and Mr. Anthony 
Blaikie states he did not cgnsider its bankruptcy inevitable until a day or two 
before it occurred. Anthony Blaikie had a share of one-third, but his expendi- 
ture for ten years past has been only at the rate of £800 a year. The books, 
however, have been always in arrcar. 








MERCANTILE SUSPENSIONS. 


The most important suspensions announced during the month of August 
were the following :— 
Messrs. Mouat, Nickisson and Co., London, lace trade. 
Mr. E. Abbott, Bow, brewer. 
Mr. J. Craft, junr., Knightsbridge, provision trade. 
Messrs. Reinach and Co., London, general merchants. 
Mr. Dickins, Southwark, currier. 
Mr. E. Buvelot, London, leather factor. 
Messrs. Poole and Co., Northampton, boot and shoe manufacturers. 
Messrs. J. & J. Tilley and Co., London, Manchester warehousemen. 
Messrs. Chicken and Bodilly, London, Manchester and woollen ware- 
housemen. 








BANK MOVEMENTS. 


The melancholy circumstance of the suicide of Mr. J. Chaffers,the manager of 
the Royal Bank of Liverpool, has led to the appointment of a successor, and Mr. 
H. H. Withers, who previously filled the post of sub-manager, and enjoys the 
confidence of the board, has been selected to fill the vacancy. Mr, J. R. 
Jeffrys, the present head cashier of the Northern Bank, Belfast, has been 
appointed sub-manager in the place of Mr. Withers. 


The directors of the Chartered Mercantile Bank of India, London, and China, 
to-day declared a dividend of 5 per cent. for the half-year ending 39th June last, 
payable to the shareholders on the London register on and after Friday, the 
24th instant, and to the shareholders on the Bombay register three days after 
receipt of the outward mail of the 3rd proximo. 


The attempt to launch the General Mercantile Bank of St. Petersburg has 
roved a failure, for after keeping the subscription list open for about a fortnight 
it has been announced that the project has at present been withdrawn. 


The compromise proposed in the case of several solvent shareholders of the 
Northumberland and Durham District Bank, has after all been accepted. 


Some of the shareholders of the bank of Turkey are becoming impatient as to 
the course about to be pursued by the directors. Through inaction, the value 
of the shares has drooped from par, the amount paid up being £3 to about £1 10s. 
or 50 per cent. discount, and it is difficult to ascertain in what position the 
project really stands. The directors contend that they are not responsible for 
the delay of the Turkish Government, in effecting the redemption of the depre- 
ciated paper currency which was stipulated to be completed before the bank 
should commence operations. 
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BANKING OBITUARY. 
On the 30th July, at Leighton Buzzard, Mr. Thomas Theobald, aged 38, 
for many years clerk in the Leighton Buzzard Bank, 


On the 8th August, at Stepney, Mr. Stephen Wilson, aged 81, for fifty-two 
years clerk in the Bank of England. 








MONTHLY CHRONOLOGY. 


August 2.—Publication of a letter addressed by the Emperor of the French to 
Count Persigny, reiterating assurances of peace, and expressing a desire for the 
continuation of friendly relations with England. ‘ 

5.—Suspension announced of Messrs. Mouat, Nichisson & Co., of Cannon 
Street, in the lace trade, with liabilities amounting to £53,000. At a subsequent 
meeting of the creditors it was agreed to accept 13s. 4d. in the pound, by instal- 
ments. 

6.—Failure of Mr. E. Abbott, of the Bow Brewery, with liabilities to the ex- 
tent of £78,000. At a meeting of the creditors an offer of 7s. in the pound was 
made with a further dividend of 5s. in the event of the realization of some special 
assets. The offer was referred to a committee of consideration. Suspension 
announced of Mr. J. J. Craft, jun., Knightsbridge, in the provision trade, with 
£10,000 liabilities. Itwas subsequently agreed to accept a dividend of 9s., pay- 
able by instalments. 

7.--Suspension of Messrs. J. Reinach & Co., general merchants, with debts 
reaching £26,421. It was subsequently determined to wind up the estate under 
inspection. 

12.—Failure of Mr. J. Dickins, currier, &e., Southwark. 

13.—Suspension of Mr. E. Buvelot, leather factor, Billiter Street : liabilities 
£57,000; and it has been agreed to accept a composition of 5s., payable by 
instalments. 

14,—Stoppages announced of Messrs. Poole & Co., of Northampton, boot and 
shoe manufacturers, with £20,000 liabilities. 

15.—Intelligence received of the death of Prince Danilo, of Montenegro, by 
the hands of an assassin. 

20.—Suspension of Messrs. J. & J. Tilley & Co., Manchester warehousemen, 
with liabilities estimated at £20,006. 

20.—Failure also announced of Messrs. Chicken & Bodilly, in the Manchester 
and woollen trades. 


28.—Parliament prorogued by commission. The Queen’s message being read 
by the Lord Chancellor. 








Monetarp Fntelligence. 


REVIEW OF. THE MONEY MARKET FOR THE 
MONTH OF AUGUST. 
A variety of causes has assisted to produce heaviness in the appearance 
of financial and mercantile affairs during the month just concluded; and 
being more or less identified with the economical interests of the country, 
they have been watched with intense anxiety. In the first place, the 
rospects associated with the harvest have been anything but encouraging ; 
in the next place, the pecuniary requirements of the government are ex- 
tending ; and in the third it is not certain but that credit may be shaken, 
and a monetary stringency entailed by the complication of these events. 
Further, it must not be forgotten, that continental politics are in a condition 
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of chronic disorder, and that the Italian revolution may lead to the most 
serious consequences, if a fresh collision between Austria and Sardinia 
should be provoked. The £3,000,000 asked for by Sir Charles Wood, and 
the £2,000,000, necessary to float the Chancellor of the Exchequer through 
his estimates, may or may not be availed of; but it is feared, the power 
having been obtained, stern necessity will arise to compel the practical use 
of it. From the beginning to the middle of the month the demand for 
money was gradually on the increase; and, through this pressure, partially 
to pay up East India Railway debentures and a few other engagements, 
the rate went in excess of the official minimum of 4 per cent. to about 4}, 
driving a more than ordinary share of the discount transactions into the 
Bank. Again a lull has supervened. The terms have steadily drooped 
until 33 m= cent. is about the quotation; the supply of money being full, 
even to the extent of carrying the price back to 37. Such is the abundance 
of accommodation at the Stock Exchange, that from the high point of 34 
per cent., which was not long since charged for loans for short periods, the 
terms have diminished to 2 per cent., at which quotation any reasonable 
amount could be secured. The effect of the present weather must eventually 
be highly prejudicial, and if we have to import corn largely, a drain may 
set in, which it may not be easy to counteract. Now, however, a balance 
of gold, the late remittances from Australia and America, is being deposited 
in the vaults of Threadneedle Street, the enquiry for export having 
subsided. 

The fluctuation in the English market has not been more than 1 per 
cent., and the decline about 4 per cent., owing tothe uncertainty attending 
the weather and the prospect of increased demands upon our financial re- 
sources. In consequence of this state of things there has been a steady 
fall, but had fine weather set in, there can be no doubt that a good business 
would have been transacted at an improvement. Indian securities have 
suffered from similar influences, and at the period when Indian finance 
was under consideration they were generally heavy. Exchequer bills have 
been as highas 6/ prem., but they have again receded to 1/ to 4/ prem. the 
demand for money having temporarily increased. 

Not much activity has been manifested in Foreign Stocks, but a better 
business has ensued in a few of the speculative descriptions. Spanish have 
generally been in a more satisfactory condition. Turkish, after descending, 
has once more slightly rallied; and Buenos Ayres appears gradually to be 
increasing in value, through the sound nature of the securities existing for 
the fulfilment of the obligations entered into under the late concession. 
The scrip of the new Russian loan has been in increased demand, but after 
touching 1} prem. has returned to 1 prem. Mexican is again a little 
firmer, but in the other classes no alteration of consequence has taken 

lace. 
. The railway market was very buoyant at the commencement of the 
month, and prices received a strong stimulus from the favourable effects of 
the dividends and the symptoms of a good autumn traffic. As the month 
proceeded, the weather showing such an inauspicious appearance, there has 
since been a gradual retrogression of from 1 to 3 per cent., and quotations 
now stand in a very quiet position. American shares, especially those of 
the Illinois Central Railway, have been in considerable demand, and at- 
tained a high elevation, and no fall of moment has followed. These secu- 
rities were at very depreciated prices, and hence, with the prospect of an 
abundant harvest on the other side, and the easy state of money, the 
operators have inaugurated a speculation which they have hitherto main- 
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tained with firmness, the public having also exhibited a desire to take part 
in the movement. Lombardo-Venetian shares are heavy, and French 
continue steady ; the transactions having lately been of a most restricted 
nature. 

The market for joint-stock bank shares has not been quite so buoyant. 
The losses in the leather trade have induced some sales, but it is difficult to 
fancy what the holders will do with the proceeds in the way of finding a 
medium for investment. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded:— 





Price on : Price on 
July 30th. Highest. | Lowest. 


Aug. 28th. 
Encuisu Founps. . 


Consols man ae ee 932 927t093 





Exchequer bills eee +++ |1/to4/pm.} 6/ pm. . 1] to 
Foreign Stocks. | {/ pr. 
Brazilian 


— . 100 991 
Buenos Ayres eee eos . 88} 88} 
Chilian, 6 per cent. . ' : 1033 1033 
Dutch, 2} per cent. " eee 652 643 
Mexican 


| ee 21} a | 20} 
Peruvian, 43 percent. ... ee 96 953 
Russian... aaa one 1084 1073 
Spanish... pon i ° 49 48} 
Turkish, 6 per cent. 77 74} 

Ditto, 4 per cent, ‘ 1033 1004 








Rattway SHareEs. 
Brighton... eos eee 1154 1093 
Caledonian ... eee coe ° § 953 94 
Eastern Counties ... sos . 57} : 548 
Great Northern... vee . 1193 117 
Great Western ses oes vee 744 724 
Lancashire and Yorkshire... ove 1113 1093 
London and North Wester “ 1053 1013 
Midland... noe ua ve 1303 127% 
North Staffordshire aie 143 14 
South Eastern aa re sais 902 88§ 
South Western mass aie me } 973 944 
York, Newcastle, and Berwick 983 
York and North Midland ... 83 
East Indian... zea ae oe ] 992 
Northern of France —- ... a 374 























STATE OF TRADE. 
TrabE in the manufacturing districts has been rather less active through the 
bad season ; and the prospects of the harvest likewise tend to keep affairs. in 


a rather backward state. If the autumn were fine time would still be left 
for a recovery. 


——_—— 
SS 
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THE GRAIN TRADE. 


Tue extraordinary continuation of wet weather, and the natural fears 
consequent thereon as to the results of the harvest, have had the effect of 
causing the grain markets throughout the country to show a continuous 
and steady rise. The average price of wheat for the week ending the 18th 
August, shows an advance, as compared with the corresponding period of 
last year, of nearly 14s. per quarter; and since that date a further rise of 
from 6s. to 7s. has taken place. The markets still show an upward tendency, 
and unless a favourable change speedily takes place much higher prices 
may be looked for, notwithstanding the supplies from abroad are now 
arriving to a very great extent, and from the advices received from the 
various corn growing countries of the Continent, there is every reason to 
believe that there is no likelihood of a large falling off. Barley and oats 
have also considerably advanced in price, though not to the same extent as 
wheat, and beans have also greatly increased in value in consequence of the 
deficiency in the crop of hay. 


The Gazette returns for England and Wales have been :— 
Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1860. s. d. 8. . 8. . 8. 
July 21......... 47,365 56 57 0 . 1 eon «47 
99 2Beecceceee 38,964 57 57 4~=«. 1 coe ©4443 
Bam, Licsacorse 73,459 ... 58 coe 5ST 7 cee 45 


1 ove 
a9 LL isecooeee «= 73, 291 59 57 10 .. 1 coe 44 
I 


99 LS see coerce 72,322 .. 59 coe 58 1 ace 
The importations since the harvest of 1859 have been :— 
Wheat. Other Grain. Total 
Ts. 


Qrs. rs. Qrs. 
Fifty-two weeks ended llth July _.... 2,358,496 4,452,584 6,811,086 
Five weeks ended 15th August... ... 730,040 899,425 1,629,465 


44 





3,088,536 5,352,009 8,440,545 

And the weekly averages have been :— 
Fifty-two weeks ended 11th July --- 59,000 103,000 162,000 
Five weeks ended 15th Aug. see vee 146,000 180,000 326,000 








More ... 87,000 77,000 164,000 








NOTICES TO CORRESPONDENTS. 


A little over-matter still remains to be dealt with, but it will soon be cleared up. 
Letters for the Editor should be sent to No. 8, Birchin Lane; orders and remittances, as 
usual, to Messrs. Groombridge and Sons, Paternoster Row. 

Senex. You may depend upon the fact. It is precisely as stated last month. 

B. B. (Newc.stie.) The announcement is correct; the compromise has been 
accepted. 

Semon CierkK. The several vacancies existed, but they have been filled to the 
satisfaction of all parties. 

QE.D. (Bristor.) The books you mention are useful, but do not forget to include 
Gilbart’s Practical Treatise on Banking. 





